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MPs Issue Warning Over Troops in SFRY 
LD2002044992 London PRESS ASSOCIATION 
in English 1201 GMT 19 Feb 92 


[Report by PRESS ASSOCIATION lobby correspondent 
James Hardy} 


[Text] United Nations peacekeeping troops duc to be 
sent to divide Y ugoslavia's warring factions could be ted 
down for years, a committee of MPs [members of 
Parliament] warned today. They said the degree of 
ethnic hatred un the Balkan states was such that the force. 
which would include Bntish soldiers, could become 
virtually permanent. The Commons foreign affairs com- 
mittee also warned that the fierce nationalism which 
sparked the Yugoslav civil war could take hold elsewhere 
in Europe—and bring a flood of migrants into EC 
countnes. “Such large scale son would constitute a 
senous problem for ali of the member states of the EC.” 
it sand. 


The United Nations hopes to send a 10,000-strong 
multi-national force into Croatia to help the peace 
process. Britain has indicated ut 1s willing to become 
involved but has ruled out sending front-line infantry 


In a report, the MPs said there was no casy solution to 
Yugoslavia’s problems. “There will undoubtedly be a 
danger that the UN peacekeeping force, once deployed. 
will be unable to retire from the area and that, in effect, 
these areas will become UN-controlled with a virtually 
permanent large force,” they added. “The troubles in 
Yugoslavia are likely to continue to create instability in 
the region for a long time. It would be “dangerous and 
foolish to ignore the wider lessons of nationalism in a 
Europe where there were “regrettably high chances” of 
further open violence. 


The MPs said it was vital to tic former Communist 
countnes to Western Europe through economic help and 
closer links with NATO and there should be no accep- 
tance of states changing boundaries by force. Huge 
problems could be posed for the EC if democracy fal- 
tered in Eastern Europe and was replaced by author- 
tanan nationalist regimes. 
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Hard, Jordan's Hasan Discuss Peace Process 


JN 1902123892 Amman Radio Jordan in English 
1200 GMT 19 Feb 92 


[Text] His Royal Highness Crown Prince Hasan and 
Britssh Foreign Secretary Douglas Hurd reviewed var- 
sous aspects of the Middle East peace process al a 
mecting they held in London yesterday. His royal high- 
ness and Mr. Hurd also exchanged views on the Middie 
East situation and current regional and international 
issues. They also discussed ways of promoting relations 
between their two countnes 


The Jordanian Ambassador in London Mr. Fu'ad 
Ayyub. who attended the mecting. said in a statement 
that issues of pont interest were discussed and the talks 
were useful and constructive. He added that Mr. Hurd 
reasseried his country’s continued support for the 
Middle East peace process unt! a just and comprehen- 
sive peace 1s achieved im the region 


Hogg Holds Talks With Officials in Kuwait 
W41902122892 


For Kuwait: reportage on the visit to Kuwart by Douglas 
Hogg. munister of state for foreign affairs, with Shaykh 
Salim al-Sabah, deputy prime minister and foresgn min- 
ister, and Hogg’s news conference on maintaiming pres- 
sure against Iraq. see the Kuwait section of the 19 
February Near East & South Asa DAILY REPORT 


Government Offers Greece 32 Phantom F-4 Aircraft 


NC1902130692 Athens Ellinila Radhiotona Radio 
Network in Greek 1800 GMT 18 Feb 92 


[Text] Before he left for Athens, National Defense Min- 
ister loannis Varvitsiotss announced during a news con- 
ference in London that Britain 1s offering Greece 32 
Phantom F-4 aircraft. a result of closer bilateral relations 
and military cooperation between Greece and Britain 
The deal was agreed im talks between Varvitsiotes. his 
British counterpart, and other government officials 
They also agreed to conduct joint Greek-British military 
maneuvers in northern Greece. with infantry forces 
participating. in May 
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Genscher Urges Chemical Weapons Convention 
LD20002115492 Berlin ADN in German 1050 GMT 
20 Feb 92 


[Text] Geneva (ADN}—According to Foresygn Minister 
Hans-Dietnch Genscher, the Geneva Disarmameni 
Conference must conclude a convention on the world- 
wide prohibition of chemical weapons this year. Gen- 
scher told the conference on Thursday [20 February] that 
thes 1s the body's central task. The ban on using chemical 
weapons. defied again and again. has proved inadequate. 
he sard. “Only a clear ban on any dealings with chemical 
weapons—thal 1s to say including their manufacture. 
acquisition, and possession—<an free us finally from this 
scourge of humanity.” Genscher said 


4 chemical weapons convention, however, can bring this 
about only if the large majority of states sign ut and if 
there 1s confidence in the effective verification of the 
agreed prohibitions. “Only the verifiable nature of the 
commutments entered into creates confidence. and only 
confidence creates security.” Genscher said. Negotia- 
tions on the verification system have made much 
progress already. and everything points to the possibility 
of consensus, he said. Inspections in the chemical 
industry also are indispensabic, he added. in order to act 
as a deterrent against the misuse of the civilian chemical 
indusiry for weapons production 


Genscher welcomed the declaration by Russian Presi- 
dent Bors Yeltsin to the effect that Russia has assumed 
responsibility for the destruction of all former Sovict 
chemical weapons stocks. Eliminating these weapons on 
schedule «s of particular significance, he said. but 
Moscow must receive support « solving the problems 
connected with the storage, containment, and destruc- 
tion of these weapons, he added. Genscher gave the 
assurance that Germany 1s ready to do this 


He also spoke in favor of the immediate abolition of all 
tactical nuciear weapons, saying they had become an 
“anachronism.” In Genscher's opinion, the UN Security 
Counci should impose extraordinanly severe sanctions 
to prevent nuclear weapons proliferation. States that try 
to acquire the means to produce nucicar weapons or 
other weapons of mass destruction, in violation of inter- 
natronal law. must be solated, he sand 


Genscher Reacts to ‘Extraordinary’ CIS Aid 
LD1902163492 Berlin ADN in German 1504 GMT 
19 Feb 92 


[Text] Bonn (ADN}—The task force tor the coordination 
of aid from the EC to the Commonwealth of Indepen- 
dent States [CTS] has proven vself to an extraordinary 
degree. according to Foreign Minister Hans-Dietrnch 
Genscher. This was shown im the safe transport and 
proper supply of the aid sent to Moscow and St. Peters- 
burg. he told the Cabinet im his first report on 
Wednesday [19 February), Food i now being moved 
much more swiftly, the number of food shops being 
supphed has been increased and 1s soon to reach 200 
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cach in St. Petersburg and Moscow. Government 
Spokesman Dieter Voge! said following a news confer- 
ence. “Shrnnkage™ 1s now less than 3 percent 


Genscher called for the cxpansson of EC and to include 
other cives. There ss a partecular need for medical 
support. Genscher announced that he will press within 
the EC for funds to be made available for thes The 
geographical expansion of aid should not. however. be at 
the cupense of Moscow and St. Petersburg 


Government Rejects Chile's Admission of Honecker 


LD2002022592 Hambure DPA in German 1522 GMI 
19 Feb 92 


[Excerpt] Bonn (DPA}—Chile officrally mmformed the 
Federal Government on Wednesday [19 February] of its 
miention to perm Ench Honecker. the former GDR 
head of state and party icader who has cancer. to enter 
Chile. This, however, was categorically reyected by the 
government 


Responding to an inquiry. a spokesperson for the For- 
eign Ministry confirmed that Chilcan Ambassador 
Carlos Hunceus has conveyed his country's intentions im 
a conversation with State Secretary Docter Kastrup The 
Santiago government 1s under great pressure trom the 
public and from political parties to reach a humanianan 
solution to prevent Honecker from dying in the ( hilean 
ambassador's residence in Moscow. he sand Hunecus 
underlined the fact that Chile still does not intend to 
grant Honecker political asylum [passage omitted] 


Kinkel Seeks Honecker's Return 


LDI902 15099) Berlin ADN in German 1354607 
19 Feb 92 


[Text] Bonn (ADN)}—The Federal Government wi!) con 
tunue refusing to agree on allowing Ench Honecker. the 
former party and state leader. to leave for Chile Justice 
Minister Kiaus Kinkel told ADN today that there 1 no 
change in the Federal Government's position There 1s 
mterest in him comung back to the Federal Republi 


People who are seriously ill can also ect medical treat 
ment there Should 1 be impossible to transport him 
because of his medical condition. the government would 
agree to his being treated in a Moscow hospital, the 
reason why he fled to the Sovect Union. Kinke! cand 


The Federal Republic trusts Moscow's word that every 
thing will be done to get Honecker back to the Federal 
Republic. Kinkel 1s working on the premise that the 
Russian Government will not allow him to lease for 
Chile or another third country Last weck om a icticr. be 
“urgently but warmly” asked his Rusuan counterpart 
Nikolay Federo.. not to allow the former (DR bead of 
State to have medical treatment m a therd country 
“under any circumstances © 
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Kinke! powted out that Germany also made its position 
m the Honecker case clear to Chile. In his words, 
Santiago had “no doubt concerning our repatnation 
intentions”. he said. 


Government Spokesman Comments 
LD2002094192 Hambure DPA in German 0911 GMT 
20 Feb 92 


{Excerpt} Berlin (DPA}—The Federal Government does 
not want German-Chilean relations to depend on the 
“Honecker™ topic, sand Government Dieter 
Vogel, while speaking on Berlin radio station RIAS on 
Thursday [20 February], regarding the 79-year-old 
cancer patent's possible emigration to Chile. Vogel 
expressed understanding for the situation of the Chilean 
Government, which was under internal political pressure 
on the rssue of taking in the former GDR state and party 
leader But until now, the Federal Government knew 
nothing about any possible change in the Russian posi- 
von on refusing Honecker permission to travel to a third 
country. Vogel renewed Bonn’s demand for Honecker's 
extradition to Germany. [passage omitted] 


Government Objects to EC Demands for More Money 


AL 1902170392 Hamburg DER SPIEGEL in German 
17 Feb 92 p 17 


[Text] The government objects to further financial 
demands by the EC. It does not want to accept the 
proposal for restructuring EC finances—presented by 
Jacques Delors, EC Commission president last 
Wednesday [12 February}—without resistance. The so- 
called Delors-I! package envisions a 30-percent increase 
in the budget—and new burdens for the FRG finance 
muinrster. Instead of the current 8 billhon German marks 
[DM], net payments to Brussels are to increase to DM26 
billon within the next five years. Now, Bonn at least 
wants Great Bntain to resume paying more for Europe. 
Thanks to the stubborn work of former head of govern- 
ment Margaret Thatcher, the British have received 
annual repayments from the EC coffers since 1985. 
These repayments are to be abolished if the Germans get 
their way 


Editorial Discusses Objections to EC Demands 


40 1902170692 Hambure DER SPIEGEL in German 
17 Feb 92 p 20 


[Rudolf Augstein editonal: “Naive or Malicious”) 


[Text] Apart from DIE ZEIT, there is probably no 
newspaper worth mentioning in Germany that has not 
expressed its views on the Maastricht summit, even if 
only on the back pages. the economic pages 


in the case of DIE ZEIT the reasons are obvious. Its 
publisher. Heimut Schmidt, has discovered his franco- 
phile vein late but all the more forcefully. and his faithful 
assistant, Swiss crtizen Roger de Weck. will soon go to 


the Zunch TAGES-ANZEIGER as editor in chief. The 
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problem is that all those Germans who participated in 
the Maastncht summit or commented on “1 are not in the 
least affected by its consequences. 


Why does i interest Messrs. Kohl, Genscher, or Waigel 
how much the taxpayer wall lose in marks and pfennigs 
in the future’? They do not have to worry about the price 
of a hamburger. Why does i interest ws, who. like Roger 
de Weck, write so arrogantly about 11” Is thes. and should 
this be, the way polecy 1s made’? Do we not have to think 
of those who will come after us. who will inherit the 
burden of our vanities and mistakes” 


United Europe 1s st:ll an abstraction, there 1s no con- 
structive structure of power or currency. Under the 
self-provoked pressure of France. the hottest needle was 
used in Maastncht to sew the cloth. 


Was this necessary’ Certainly. as long as one 1s only 
looking toward the next clections and one’s own pos- 
tion. One cannot, however, cxpect the citizens not to 
notice the insidious devaluation of their currency and 
even to reward rt with loud applause and a high ciection 
turnout. They will indeed notice that this time they were 
really cheated—in the name of Europe 


Roger de Weck calls th. argument that “the FRG cannot 
afford European unity for the tume being because of the 
enormous costs of German unification.” which 1s put 
forth by Karl Schiller, “malicious.” This 1s a “simple call 
to break a promise.” he says. Chancellor Koh! assured 
the EC partners time and again that reunification would 
not come at the expense of European integration 


Who 1s more naive—the one who makes such assurances 
or the one who believes them” It was clear to all parties 
involved that united Germany would also give rise to 
financial problems for the EC. “Malicious” would be all 
those states that would have to admit breaking their 
promise—and only that—for their own interests. above 
ali France toward us. We are not “malicious” if we put 
our moncy where 1t multiples. We cannot do anything 


else anymore 


What was decided in Maastricht overnight did not have 
any foundation, the danger from the East was not taken 
into consideration. However, the poor southern coun- 
tnes—that 1s Spain and Portugal—are insisting in a 
practically “impertinent” way. according to SUED- 
DEUTSCHE ZEITUNG. on Kohl's promise that the EC 
will subsidize them. In addition, there are the Insh and 
the Greeks. 


Yes, Kohl probably promised this so that he was able, as 
it 18 Said, to recognize Slovenia and Croatia. which have 
also already asked for subsidies. On the other hand. one 
hears from Lisbon that the EC 1s there for Portugal and 
not for Poland 


May one ask why we should owe any subsidies to 
Portugal or Spain” Or to Ireland” Just because Britain 
and France prefer to rely on Spain (which could help 
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itself) instead of on potential markeis un Eastern Europe, 
which we will not be able to service at all for an 
unforeseeable penod” 


It may be that « 1s imtended—sublimimally, uncon- 
sciously’—1o present us once again with the bill for two 
world wars. This would be a peace conference that takes 
place underground. In this spirit, one may read the 
headlines of SUEDDEUTSCHE ZEITUNG: “The EC 
Prepares Further Disappoimtments.” 


This newspaper, which 1s certainly not known for its 
excesses, speaks of a “mysticism involving Europe.” 
“For the tome being 11 1s not worth giving up the German 
mark, for instance,” its Brussels correspondent Winfned 
Muenster says 


The newspaper 1s worned—and so should we be—about 
the “dangerous adventure with the European moncy ™ It 
presupposes that a common European currency will in 
no way be as stable as the mark—and that can hardly be 
disputed 


The inflation rate will necessarily nse. and i will do so 
more strongly year by year. The European central bank 
will be responsible only for currency. The sectors of 
financial and wage policy, which are no less important 
for the stability of monctary valuc, will largely be 
removed from its influence. Therefore, Franz Thoma 
recommends against accepting tranquilizers anymore 
Instead: The Bundestag should not approve the treaty on 
the European Monctary Union in March. lt will, how- 
ever, do 80 


Well, why should one not paint everything in rosy colors 
ke Roger de Weck” Because the “strict critena™ (HAN- 
/ELSBLATT), which are to pave the way to the Euro- 

pean currency for as many EC countries as possibic. 
must in the first place be fulfilled by this EC, mainly, of 
course, by Germany. The German side might have 
wished not for Charles de Gaulle but at least for Marg- 
aret Thatcher as the leading negotiator 


It may be that the Britush and the French are for Portugal 
and against Poland. During the late-night talks between 
Mitterrand and Kohl in Maastncht there must have been 
some agreements that are surfacing only now Says Franz 
Thoma in SUEDDEUTSCHE ZEITUNG 


“After Paris has long called for a European foreign 
currency pool im vain, one of these agreements would be 
the snatch at the German foreign currency reserves. It 1s 
clear that this would also touch upon the monctary and 
interest rate policy, in particular of Germany. We will 
probably be confronted with quite a few things in the 
future ~ 


It 1s precisely that, namely the snatch at the German 
foreign currency reserves, that France 1s striving for. It 
has always called for a European foreign currency pool 
What we will be confronted with in the future 1s certainly 
not something that those responsible could not have 
predicted and would not have had to predict Esther they 
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were blind—whoch ss bad— or they pretended to be 
blind—whaich 1s even worse. The truth 1s probably some- 
where in the middic 


Bosnia’s Pelivan, Others Arrive for Talks 


LD1902181192 Belgrade TANJUG Domestic Service 
in Serbo-Croatian 1313 GMT 19 Feb 92 


[Text] Bonn, 19 Feb (TANJUG)}—Bosnia-Heroegovina 
Prime Minister Jure Pelivan, accompanied by Foreign Min- 
ster Haris Silagdzic and Finance Minister Momcilo Pejic, 
arnved in Bonn today for talks that will focus on economic 
and financial cooperation with Germany. During the day 
they will hold talks with German Economics Minister 
Juergen Mocilemann, Finance Minister Theo Waigel. and 
Foreign Minister Hans-Dietnch Genscher 


FRANKFURTER ALLGEMEINE said yesterday that 
Bosmia-Hercegovina and Macedonia could be 
mmternationally as carly as mid-March. Genscher 
expressed his satesfaction that a great number of Euro- 
pean observers will come for the 29 February refer- 
endum in Bosma-Hercegovina 


Meet With Genscher 


L.D1902203192 Berlin ADN in German 1938 GMT 
I? Feb 92 


{Text} Bonn (ADN}—Foreign Minister Hans-Dietrnch 
Genscher met Jure Pelivan, prime minister of Bosnia- 
Hercegovina, Foreign Minister Haris Silajdzic, and 
Finance Minister Momcilo Pejic for extensive discus 
sions in Bonn on Wednesday [19 February] 


Genscher reterated the view held by Germany and the 
European Community that a fundamental precondition 
for the future development of Bosnia-Hercegovina 
should be the preservation of its terrnitonal mntegnty and 
strict respect for its borders. These should not be called 
imto guestion, he said 


Genscher revterated that Germany favors imternational 
observation of the planned referendum on independence 
scheduled for 29 February and | March Representatives 
of as many states as possible from the CSCE. particularly 
from parhamentary circles. should participate. he said 


Government Relaxes Import Sanctions Against RSA 
LD1902171692 Berlin ADN in German 1521 GMT 
19 Feb 92 


{Text} Bonn (ADN)}—The Federal Government relaxed 
IMport sanctions against the Republic of South Afnca 
[RSA] on Wednesday [19 February), The Cabinet's dec- 
sion to lift some sanctions affects gold coms as well as 
iron and steel products Addressing a news conference in 
Bonn. Government Spokesman Dicter Vogel cited the 
steps taken by the South Afncan Government toward 








workers’ trade umion (DAG). [passage omitted] 


Bundesbank President Schlesinger Discusses Issues 


AU1902170292 Hamburg DER SPIEGEL in German 
17 Feb 92 pp 102-104 


[Interview with Bundesbank President Helmut Schies- 


unger by Heiko Martens and Armin Mahler in his Frank- 
fur . date not given: “The German Mark Is the 
Leading Currency”) 
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SPIEGEL] Did we totally misunderstand Theo 
displeasure with this interest rate 
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[Schiesinger] A finance minrster who has debts and must 
make more debts «+ never pleased with an micrest rate 
increase 


[DER SPIEGEL) Thes imterest rate increase was also 
disputed un the Pundesbank Council. You and your vice 
pressdent. Tictrmeyer. were outvoted 

[Schiesinger] To gci nd of thes legend once and for all: 
There was agreement on an imcrease im our key interest 
rates. Al rssuc was the degree to whech the Lombard rate 
should be uncreased. In a democratically organized body. 
the majority decodes 


[DER SPIEGEL] What 1s democratic about the Bundes- 
bank” 

[Schlesinger] The voting procedure, for instance. Each 
member has one vote 


[DER SPIEGEL] Aha. But the fact that mnternal events mn 
the Bundesbank make the headlines 1s new 
[Schlesinger] And very regrettable It does not help the 
Bundesbank’s reputation 


[DER SPIEGEL] Mr. Waige! has said he assumes that 
partisan considerations played a role m the vote on 
higher interest rates 

[Schlesinger] The Bundesbank Council members who 
vote there must contider their legal mandate that says 
they have to ensure monctary stability | still assume that 
thes 1s the bases of cach member's decision 


[DER SPIEGEL) You talked to your European counter- 
parts before the decision was made. Did you convey the 
impression that you would not imcrease interest rates’ 
That would explain the subsequent irmtation in Euro- 
pean capitals 

[Schlesinger] According to the statutes of the EC Com- 
mission of Central Bank Governors, | am bound to 
coordinate our central bank policy with them and to 
inform my counterparts as thoroughly as possible. But of 
course, | cannot prejudice the autonomous Bundesbank 
Council. My foreign counterparts know this 


[DER SPIEGEL) The Bundesbank Council only sees 
what 1s good for Germany 

[Schiesinger) That 1s sts first task. Withon the European 
exchange rate mechanism, this may result ia a situation 
that forces the other countnes to follow the Federal 
Republic's key mnterest rates. That may be convement to 
some countnes that have problems similar to ours, while 
it may be less acceptable for others 


[DER SPIEGEL] In this case. hardly anyone liked the 
interest rate mecrease 

[Schlesinger] A number of central bank governors even 
sand publicly that they considered our measure correct 
Some important finance ministers have shown under- 
standing 


DER SPIEGEL) How do you explain the fact that 
urope and even the world consider the high German 
interest rates as one of the reasons for the present bad 
economic situation” 
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[Schlesinger] We do take such international conse- 
quences of our monctary policy into account. But for us 
the main goal of our policy is, of course, the most 
important aspect. The understanding that 1s shown for us 
is hardly reflected by the media 


[DER SPIEGEL! What people remember 1s the fact that 
the Bundesbank fixes mmterest rates Europe-wide. Ger- 
mans dictate what Europe has to do. and everybody else 
has to follow 

[Schlesinger] We must pursuc our own goals as stipulated 
by Bundesbank law. Our neighbors clearly see this. The 
German mark 1s the leading currency in Europe, and 
would not be mm thew interest if the mark became an 
inflationary currency. Not even in such a case could they 
leave the exchange rate mechanism. That is why crt- 
cism abroad 1s not really about our monctary policy 


[DER SPIEGEL] Who or what 1s being criticized” 
[Schlesinger] German financial policy 1s being criticized 
But above all, they pomt cat ihe nsks involved in our 
wage policy. The French mghtly sey. for instance: What 
are our public service employees and trade unions sup- 
posed to say when we caupect them to accept a wage 
mcrease of less than 3 percesi if 10 percent 1s demanded 
im the public service sector in Germany. and a high 
percentage mmcrease 1s the negotiated result’ These are 
the problems that our neighbors are currently having 
with us. That the Bundesbank must act im the current 
overall context 1s unpleasant, but for our partner coun- 
trees it 1s stoll better than the possibility of the German 
mark failing to play the role of anchor currency. This 
would lead to the destabilization of the entire European 
monetary system 


[DER SPIEGEL] So your miterest rate mmcrease was 
pnmaniy intended for both sides of industry 
[Schiesonget| It may have been understood this way. but 
it 18 Not correct. We certainly cannot pursue monctary 
policy with a view toward mmportant wage demands Our 
main concern 1s the monetary spectrum. The moncy 
supply increase 1s much too high. With a moncy supply 
target of 5.5 percent, we had an annual rate of about |0 
percent in the last three months 


[DER SPIEGEL] This technical money supply increase 
18 based on economic reality the wage round. state debts. 
and other matters 

[Schlesinger] Wage increases exceeding the productivity 
mcrease would, of course. cause the situation to deten- 
orate 


[DER SPIEGEL] How much could wages be increased 
this year” 

[Schiesinger] It 1s desirable that the wage increases in 
1992 be much lower than mn 199! 


[DER SPIEGEL] Meaning tess than 7 percent 


[Schlesinger] That was also too high im 199), bul we 
must consider that the increase followed a boom year in 


important areas, wage agreements involving relatively 
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moderate increases capired 2 ier having been im effect 
over a longer term. So the increase in 1992) should be 
much lower 


[DER SPIEGEL] No figure” 

[Schiesinger] lt 1s mot up to me to give wage guidelines 
Let me say 1 once again: The development of wages 
alone 13 not decisive for monctary policy. In our further 
micresi rate policy we must above all also consider the 
development of monctary supply and the cause for a 
given development. We are currently capenencing an 
unusually large capansson of credit volume—about 14 
percent 


[DER SPIEGEL] How do you explain this” 

[Schiesinger] It has something to do with investments in 
western and casiern Germany. Moreover, additonal 
credits are required in connection with the pnvatization 
measures. We cannot assume that such purchases of 
companies are primarily financed from anyone's own 
resources. The Trust Agency. forming part of the enter- 
prose sector, has also borrowed much monty 


[DER SPIEGEL) If credits go primarily into imvest- 
ments, it 1s particularly harmful economically to turn off 
the money tap 

[Schiesinger] We must sce the pnoritees im monctary 
policy. and our prority 1s the stability of owr currency. It 
iS MOl primarily our task to pursuc a countercychical 
economic policy. For the ccomomuc cycle, the decisions 
of other partners in German business and industry are 
much more important than ours 


[DER SPIEGEL) The dangers to stability that are cre- 
ated dy financial policy seem to us to be much larger 
than those created by wage poly Where are your 
warnings to the politecians” 

[Schlesinger] There 1s no Bundesbank monthly repon 
that does not critically review the development of public 
finances, but we must also see this From a purely 
economax viewport. the restriction of state deficits and 
a reduction im borrowung requirements would not be 
particularly helpful for the economia cycle The deficits 
should. however, be reduced over the medium term. The 
federal budget has made a start im thes respect in 1992 


[DER SPIEGEL) What monetary devaluation are vou 
expecting this year’ 

[Schlesinger] We will probably not reach owr medium- 
term goal of 2 percent this year But | thomk that with 
relatively moderate wage agreements. with a German 
mark that 1s stable in relation to the dollar—and without 
inflationary tendencies in the rest of the world—we may 
reach about 3 percent 


[DER SPIEGEL) The key mmterest rates have been at a 
peak level since the end of last vear ( an you increase the 
mterest rates further to achieve your goal” 

[Schlesinger] Theoretically. the scale of interest rates 5 
uniomited. li «a totally different problem. and thu ns 
what vou just addressed whether a cenain des clopment 
could force us to increase our mnterest rates further | do 
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nol sce such a mecessety al this pomt, nor do | see a 
possibility for us to decrease them 


[DER SPIEGEL] In the Federal Republic. the key 
wierest rates have reached a peak level. whereas im the 
Unnted States and Japan they have reached new very low 
levels. How jong will that work’ 

[Schlesinger] It works because only short-term interest 
rates differ considerably. Every other type of credit and 
mvesiment im Germany has lower micrest rates. We 
have pust issued a goverament bond of 7.9 percent. Our 
interest rates are lower the shorter the duration 1s. In the 
Unusted States, the most umportant counterpart in finan- 
cial markets, 1 1s the other way around. The long-term 
imterest rates of the dollar are not very different from 
ours 


[DER SPIEGEL] Why” 

[Schlesinger] The markets intcroret our policy as follows 
Germany will restore stability, and the interest rates can 
then be decreased again. Investors consider this favor- 
ably in their long-term plans 


[DER SPIEGEL] Does thus mean that your key interest 
rate policy has a psychological rather than cconomic 
influence” 

[Schiesenger] Are we just exciting the = ‘hole world, as you 
imsinuated mm the begrnning, or 1s 11 all pust hot air? No, 
our policy produces, of course, an effect, a longer-term 
effect. Every cconomuc policy takes tome. Alfred Mar- 
shall, the old classec cconomust, has created the term of 
the “unwillingness to wait.” You can see this im the 
United States today. The Reserve Board hears time and 
again that the economac cycle 1s still not umproving, and 
therefore, they must decrease interest rates once again 


[DER SPIEGEL] You differ not only on mterest rate 
policy. You also differ on the assessment of European 
monetary union 

[Schiesinger} The Bundesbank. above al! m; predecessor 
Karl Pohl. partscypated from the start. in bringing mon- 
¢tary umon about. He worked on the Delors report in an 
advisory function. om the committee of EC central bank 
governors 


[DER SPIEGEL] Your predecessor Poh! indeed made an 
important and essential contnbution toward depriving 
the Bundesbank of its power 
[Schiesinger] By doung what” 


[DER SPIEGEL) By helping draft the statutes of a 
European central bank 

[Schiesinger] Your statement memuates that « the 
Bundeshbank's task and that the Bundesbank would be 
able to simply obstruct a political development toward a 
common Europe that began in | 957 


[DER SPIEGEL) Making the best of « Is the your 


slogan 

[Schlessinger] We do not have any other role. thes must be 
understood We are not a gevernment The only thing we 
were able to do all the tome was to way If you want a 
monctary umon for Europe. vou must pay attention 
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above all, to the following central issues: the priority of 
stability, the independence of the decrssomtiaking ‘sod 
no loans to the state. and comprehentive radepende nce 
regarding cxuchange raic policy. l- Ww statutes these 
central wsue are 


[DER SPIEGEL} ._all fulfilled 

[Schlesinger] Yes. Then the criteria for entry were adiied 

We did not formulate them im such 2 way. Bul we have 
always pownted out that there must be a convergence mm 
stability policy of the monctary umion 1s to begin. The 
government conference tned to set down what one has to 
understand by that. Everything 1s there. What we crit- 
cize 1s the lack of a structure for a political umion., the. 9 
our view, 1s of central umportance for the lasting * os 

of the monetary umon 


[DER SPIEGEL] What do you fear will happen of : 
politscal umson 1s not established” 

[Schlesinger] The stability policy surroundings of a mon- 
¢ctary umion must be mght. including financial policy and 
social policy 


{DER SPIEGEL) And what happens if these demands 
are not met” 

[Schlesinger] Then monctary policy will be more diffi- 
cult mn the monetary umon and 1 might be more cupen- 
sive for the taxpayer. For the same reason we are 
emphatically porting out that the criteria for pounmng the 
monctary umon must be sinctly observed It = not 
unrealistic to umagine that great pressure wil! devclop to 
include a3 Many Countries as posible in 1999. among 
them those that do not mect the crutera for entry. And 
we say that thes should not happen 


[DER SPIEGEL] You do not trust the polrticians” 
[Schiesinger] We see that there may be msks mm the 
imterpretation of the Maastncht Treaties 


[DER SPIEGEL] Do you think « & concervable that 
Germany will not fulfill these criterna” That the German 
inflation rate or the state debts will be too high on day \" 
[Schlesinger] Nothing 1s impossible but | think that our 
policy can prevent that. or at least 1 should prevent that 


[DER SPIEGEL] Mr. Schlesinger. thank you for the 
mntervicw 


FRG Loses Tithe of ‘1991 World Export Champion” 


401902173792) Duesseidort HANDELSBLATT 
im German [8 Feb Ol p 9 


sha report “Crermany Loses Tithe of World baport 


Champion”) 


[ Text) Duesseldorf. | 7 February —Western Germany has 
lost to the Unsted States os title of 199! world capor 
champion. according to the Economy Institute (TW) Its 
share mm world trade declined ty 96 percent The 
( ologne cconomnx development researchers say that the 
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Moellemann To Visit Saudi Arabia, South Africa 


19 Feb 92 


talks 
In Riyadh. Moetiemann will in @ session of 
the German-Saudi Economix Commission and atten. an 


Cabinet Discusses Bundeswehr Reorganization 


AU 1902151692 Cologne Deutschlandfunk Network 
in German 1200 GMT 19 Feb 92 


Ministry, discussed the reorganization of the 

% personne! structure as an instrument of 
security and foreign policy. The debate focused on the 
document, drafted by Inspector 
General Kiaws Naumann, that deals with the 


was approved and adopted by Cabinet members today 
The study, as known at the Minisiry, became 
necessary because, during the meeting between Chan- 
cellor Kohl and then Soviet President Gorbachev in the 
Caucasus, a Bundeswehr reduction in the united Ger 
many to 370,000 men by the end of 1994 was agreed 
upon as one of the preconditions for German unifica- 

_ In today's debate on concepts for the general course 











tiveness, including a correction of the personne! struc- 
ture to thin out the bloated top ranks 


For the social<democratic opposition, sts defense policy 
spokesman, Walter Kolbow, sand in connection with the 
Bundeswehr icadership'’s plans. which go beyond the 
year 2000, that the so~<alicd Stoltenberg study contains 
specific signs for the preparation of the Bundeswehr for 
missions outside the NATO area. As a matter of fact, the 
document, noi unanimously approved by the govern- 
ment coalition, particularly the Free Democratic Party 
of Germany, states that the Dundceswehr must be able to 
promote and ensure po! tecal, cconomac, military, and 
ecological stability wori\ceide. In the run-up to today’s 
Cabinet session, Detense Murusicr Stoltenberg said that 


Basic Law. As has become known, the Cabinet members 
statod today that such missions would only be possibic 
aber a corresponding amendment tc the Basic Law. and 
omly w endividual cases upon UN request and within the 
framework of the UN Charter, without developing an 
aviomatism. A decision would be required m every 
individual case 


Restructuring Plan Approved 
LDI902155592 Hambure DPA in German 1427 GMT 
19 Feb 92 


Bonn (DPA}—The Cabinet today approved 

Minster Gerhard Stoltenberg’s plans for the 
restructuring of the Bundeswehr by the end of the century 
The rapid reaction force that is to be set up will also be 
available for military missions within th: framework of the 
United Nations outside the NATO alliance area, following 
a clarifying addition to the Basic Law, Stoltenberg said 
dunng government Bundestag proceedings 


Establishing this force will not anticipate an amendment to 
the Basic Law, Stoltenberg said. Up to 25 percent of the 
Army, 40 percent of the Navy, anc 30 percent of the Ai 
Force will be included in the forces that will make up the 
units that muitially have to be available promptly for 
deployment in crisis situations inside the alliance terntory 
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Speaking to the news conference, Government 
Spokesman Docter Vogel explained that u has become 
clear om the Cabenct that the Federal Government and 
the (ruling) coalition partes intend to seek esther a 
supplement to or clarification of the Pasc Law. The 
government, he sand, belveves that in terms of constite- 
thonal polstecs, m 1 necessary to amend the Basic Law. 
Whatever happens. a conflict in the Constitutional C oun 
should be avoided. he added 


Stoltenberg announced that in the future fewer reservists 
than previously are to be called up. The Bundeswehr will 
concentrate on calling up those who have recently com- 
pleted them mulstary servoce, he sand. A decrsson wll soon 
be made on a new plan for reservists that will fit on with 
the new personne! structure, he added. Now, there are 
over 600,000 reservists who can still be called up for 
defense crercises. [passage omitted] 


Those dowmg base military service are to be trained in 
such a way that they are available as fully combat-ready 
reservists 19 the event of mobilization. With a view to 
the umproved securnty situation in Europe, the question 
of whether the defensive size of the Bundeswehr— 
already reduced from | § millon to 900,000 solders and 
potentially reduced even funacr—will be cxamuned. In 
the future. the Bundeswehr will have many more clite 
units. The units still have too few regular troops. In a 
crises, they should “grow to full size” by adding reserv- 
sts. [passage omitted] 


According to Stoltenberg. the plans envision that the 
Bundeswehr units’ command and reconnaissance 
capacity should be improved. The number of aivisions 
im the Army will be reduced from 12 to eight. Twenty of 
the hitherto 48 brigades will be totally disbanded Only 
seven brigades will be kept constantly combat-ready 
Among other things. the Ai Force will decommission 
the Alpha Jet fighter-bomber. The number of floating 
units of the savy will be reduced from 180 to 90. Some 
46,000 civihan jobs with the Bundeswehr will be cut 


DPA has learned that the Cabinet noted that there is still 
a need to discuss the paper “Military Policy and Military 
Strategic Bases and Basic Direction of the Restructuring 
of the Bundeswehr.” Stoltenberg concurred with this 
view, it was said. The paper, available to the Cybinet, 
defines German secunty interests and alliance commit- 
ments Vhe possibilities for operations within the frame- 
work of che United Nations are also mapped out there 


Defense Ministry Official Hands Over Aid Goods 


LD1902 180492 Hambure DPA in German 1103 GMT 
19 Feb 92 


Text] Bonn (DPA)}—In Kalmingrad on Wednesday [19 
ebruary] Ottfnec Hennig, pari: snentary state secretary 
in the rlardthoche (Defense Ministry), handed over 20 
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tonnes of aid edical equipmeut, medicines, 

and food from Bundeswehr stores—for use in 
hospitals. The Defense Ministry in Bonn announced that 
some of the medical stores also comes from stocks of the 
former GDR's National People’s Army (NVA). Hennig 
flew to Kaliningrad in a Bundeswehr transport aircraft. 


During his two-day stay in Kaliningrad, Hennig plans on 
meeting the commander in chief of the Baltic Fleet to 
discuss the issue of troop reductions and problems 
relating to the forces in this region. 


Report Discusses Stasi-KGB Cooperation 


AU1902181692 Hamburg DER SPIEGEL in German 
17 Feb 92 pp 96-97 


(Unattributed report: “Table Tennis Paddles for Spies”) 


[Text] Hitherto unknown documents show how closely 
the Stasi and the KGB cooperated worldwide. Their 
main targets were the International Olympic Committee, 
the Pen Club, and the pope. 


State Security Minister Erich Miclke offered his col- 
leagues of the secret service on the black continent a 
generous present: 25 “urinals” and 62 “lavatory bowls,” 
“plastic toilet paper holders; 50 “Perfekt” table tennis 
paddies; 500 tonnes of “Portland cement,” and 85 
“plastic chairs” were to be placed at the disposal of the 
Ethiopian “Ministry for State and Public Security” for 
the establishment of an “Institute for Strategic Studies.” 


The African secret service reciprocated this kindness: It 
promised East Berlin's Ministry for State Security (MfS) 
information on “GDR citizens living in Ethiopia.” 

As hitherto unknown documents show, the MfS con- 
cluded such agreements with 49 other countries too. 
Bilateral and multilateral cooperation among agents 
reached from Moscow to Addis Ababa and from Nica- 
ragua to the Mongolian People’s Republic. 


The Stasi not only carried out joint espionage operations 
with numerous fraternal countries against the class 
enemy, but it also concluded agreements on the surveil- 
lance of its citizens in partner states and vice versa, on 
the mutual control of postal traffic, and on the “joint 
storage of data on the opponent,” as agreements signed 
with Bulgaria, the CSFR, Cuba, Mongolia, Poland, the 
USSR, and Hungary in 1977 reveal. 


Worldwide cooperation among the socialist secret ser- 
vices served the “struggle against the imperialist secret 
services and other subversive forces.” These stereotyped 
formulations were part of the bombastic preambles of 
most secret service agreements. 


The Stasi comrades particularly served the agents of the 
“USSR Committee for Sate Security” of the Big 
Brother—better known as KGB—with great dedication. 
KGB chief Yuriy Ar-dropov concluded a separate basic 
treaty with Mielke on 6 December 1973, to which eight 
annexes were added subsequentity. 
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As recently as in the middle of March 1989, Mielke and 
KGB chief Viadimir Kryuchkov signed a secret docu- 
ment on the future “main objectives” of their joint 
operations “for the 1989-92 period.” The “relaxation of 
the international situation” encourages the secret service 
of the NATO states to be more “aggressive,” the docu- 
ment read. Thus, the “responsibility of the counterintel- 
ligence services to Carry oul preventive strikes against 
the opponents increases.” 


A “protocol” drafted in 1978 reveals how close cooper- 
ation between the KGB and MfS was. According to this 
document, the Soviet “representation with the MfS” 
included over 30 officers, 50 percent of whom main- 
tained “permanent working contact™ with the 15 district 
administrations of the Stasi. The KGB had access to 
practically all MfS files but also to East Berlin's technical 


espionage equipment. 

All Soviet agents were “equipped” with MfS documents; 
they were allowed to use the offices of the Stasi and to 
recruit “GDR citizens for secret cooperation.” A total of 
10 buildings, 90 offices, 369 apartments, 57 motor 


vehicles, and 67 garages were at the disposal of KGB 
residents. 


According to a written agreer.:ent, KGB and MfS jointly 
covered “foreign trade and industrial enterprises and 
mediating firms,” banks and “scientific centers and 
yrganizations,” fairs, congresses, and conferences, and 
“symposiums and other forums”—all of which were 
suspicious for Mielke and his friends in Moscow. 


In addition, “subversive” institutions and “antisocialist 
elements” in hostile Western countries had to be 
“observed” —including the “Center for Language 
Training and Geographical Studies at the Institution of 
the U.S. Army in Garmisch-Partenkirchen,” an alleged 
training center for U.S. agents, and the “Office for 
Maritime Affairs and Nautical Science” in Hamburg. a 
“secret office of the German Intelligence Service.” 


A “plan” dated 1986 lists all kinds of objects of the common 
desire of the agents: The U.S. radio stations “Radio Lib- 
erty” and “Radio Free Europe,” the West Berlin illustrated 
magazine ZITTY, the West German “Pen Club,” the 
“World Association for Psychiatry,” the Frankfurt-based 
“International Human Rights Society,” the “Center for the 
Exploration of the Soviet Union and of the Countnes in 
Eastern Europe” of the University of Southern Illinois, and 
the “International Center for Studies of Russian 20th Cen- 
tury Art” at Bocnum University. 


The KGB and the MfS paid special attention to the 
churches—from the “Ecumenical Counci!” in Geneva to 
the Lutheran World Federation, the “Conference of 
European Churches,” and the pope in the Vatican. 


According to a treaty, the KGB and MfS agents were also 
assigned the task of exploring and infiltrating the “ecast- 
ern office” of Jehovah's Witnesses and “their European 
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center in Selters/Taunus (FRG). The Eastern secret ser- 
vices considered Jehovah's Witnesses extremely dan- 
gerous opponents to the regime because they refused to 
do military service. 


The KGB and MfS agents viewed the pope and the 
ecumenical contacts between the churches in the GDR 
and the Soviet Umion as a joint task. The “emussares, 
couners, and mussionane’* of the Holy See needed 
“increased monitonng.” 


An agreement between the Stasi and the Czechoslovak 
secret service concluded in December 1986 reveals what 
this meant specifically. lt referred to the “main persons 
in the Vatican,” such as the former foreign minister of 
the church state, Cardinal Agostino Casaroli, as figures 
that may be “compromised.” 


The eastern secret services also agreed on “joint mea- 
sures” against the “Jewish community of West Berlin,” 
because the commuaity “is being used for hostile pur- 
poses by Zionist circles,” “particularly by its leader 
Galinski,” a joint document of the KGB and the MfS 
reads. 


In addition, “priority” should be given to the infiltration 
of 16 more or less senous church institutions dealing 
with the re-Christianization of the East. These included 
the “Swedish Slavic Mission” in Bromma in Scandina- 
via, the “Christian Eastern Mission” in Nauheim, and 
the “Missionary Association for the Spread of the Gos- 
pel—Light in the East” in Korntal-Muenchingen. 


In a treaty with Hungary for the protection of the 
“national economy” against “hostile subversive activi- 
ties,” Stasi leaders agreed to jointly observe the 
employees in the “Eastern departments” of the “BASF, 
Hoechst, Siemens, Voest Alpine, Shell, and Dow Chem- 
icals companies.” 


The KGB and MfS even covered the International 
Olympic Committee (IOC) jointly. The “goal” of the 
operation was to decrease the capitalist influence of the 
“Adidas company” and of other Western companics 
dealing with sports articles within the IOC, a working 
paper reads 


Kohl Plan for State Holding Questioned 
92GE0227A Duesseldorf WIRTSCHAFTSWOCHE 
in German 24 Jan 92 pp 18-19, 21-22, 24 


[Article by Hennig Krumrey: “Grass Root Pressure: 
Chancellor Kohi ¥ ants to Increase Laender Influence on 
Trust Agency to Mollify Rebellious Representatives of 
New Laender. Concept Has Weaknesses.”’) 


[Text] Secretary of the Treasury Henry Morgenthau of 
the war victor, the United States, in 1945 wanted to 
reduce Germany to an agricultural country. Today. 
many people in the new laender fear that the market 
economy will accomplish that in their region. The new 
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horror scenario 1s called deindustralization, the irrevo- 
cable loss of production plants. The cast German CDU 
[Christian Democratic Union] Bundestag representa- 
tives im particular heated up the debate when, in 
November, they demanded a sharp change in course 
from the Federal Government and the Trust Agency. 
Their fear: Investments could never make up for the still 
continuing collapse of former state-owned enterprises. 
Even worse: In the east, branches and branch factories 
are created, almost exclusively managed by remote con- 
trol from the West, which would be the first to be closed 
down during a recession. Morgenthau II, east of the Elde 
river. 


The eastern representatives demanded a new concept for 
so-called large structure-determining enterprses. The 
former giant combines as well as their ancillary enter- 
prises of previous and subsequent production stages 
should be taken away from the Trust Agency and 
brought into joint federa! and laender holdings. 


The parliamentarians wanted to hold the capital share of 
private investors below 50 percent—so that business 
management considerations do noi disturb too much 
their structural policy projects. The sdea is that only the 
supporting hand of the laender can yet prevent a total 
industrial wipeout. 


The coveted companies: 10 to 15 large enterprises, 
among them Deutsche Waggonbau AG. DMS Werft, and 
the Elbo-Baukonzern. Together with the SPD [Social 
Democratic Party of Germany] and trade unions, some 
representatives even wanted to convert the Trust Agency 
into an industrial holding. Out of the bankruptcy estate 
of the planned economy. they wanted to shape an 
efficient state corporation. 


The Federal Government, on the other hand, sees in the 
joint federal and laender holding “an entry into active 
nationalization unprecedented in FRG history.” as 
Stated in a government paper. This fall into sin could 
easily provoke “more far-reaching demands for inclu- 
sion in a state safety net.” 


“We don't want business management by civil servants,” 
objects Trust Agency board member Guenter Rexrodt, 
no “administration of losses.” The Moloch of an indus- 
trial holding 1s completely uncontrollable: “No corpora- 
tion can manage that many participations,” warns a 
Trust Agency expert in Bonn’s finance ministry. 


Of course, the chancellor cannot rebuff the touchy 
eastern representatives as coolly as the experts do. To 
mollify the nagging pests he appointed a task force at the 
beginning of December. Next Wednesday he wants to 
find a compromise with the parliamentary group. The 
head of government's offer: 


—The respective land is to be allowed to participate in 
large structure-determining enterprises—but with a 
maximum of 25.1 percent as a blocking minority. In 
every case, the majority 1s to be in the hands of the 
Trust Agency, or better yet, of a private affiliated 
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company. To disguise the influence of politics at least 
a little bit, the share of the respective land is to be held 
by the land banks. 


B 
: 
1 


Last week Trust Agency chief Birgit Breuel and five eastern 


enterprises are about 250 km apart. But the construction 
firms in Brandenburg's Potsdam can hardly codetermine 
the structure in only lightly industnalized Mecklenburg. 


For another, the cast German laender are not happy 
about the advance made by the CDU Bundestag mem- 
bers. The state chanceries fear that once the possibility of 
land participation has been opened up, grass-roots pres- 
sure could force them to become partners in an enter- 
prise, no matter how decrepit. The laender would then 
have to share in the losses. 


The land governments are now to find out from the Trust 
Agency which of the selected firms are unsalabie. Breve! 
complained bitterly that some talks about sales failed 
because eastern representatives had brought up one or 
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another enterprise as a possibility for land participation. 
That had discouraged many potential investors. 


What is even graver. Although many eastern govern- 
ments fancy structural policy, they don't want to pay for 
it. It 1s said in the Finance Ministry that the laender are 


laender that, in case of a participation, they “naturally 
also enter into a financial engagement.” 


Independent of how east German state chancelleries 
react, the Kohl concept has weaknesses. Truc, it blunts 
the argument of the east German parliamentary rebel- 
lion; but at the same time it strengthens state influence 
over Trust Agency policy. For through their blocking 
minority, the casiern governments could prevent the 
closing of enterprises or of company elements that is 
necessary from a business management aspect. In the 
west, state chancellenes already use their land enter- 
prises diligently before elections in order to demonstrate 
economic policy activism. 


Furthermore: With the exception of some unsalabie large 
enterprises, only a few plants will remain for laender 
holdings. Of the 6,000 enterprises still in the Trust 
Agency's portfolio, about half will have been privatized 
or closed down by year’s end. “We can certainly make 
2,000 sales,” states a Trust Agency expert as goal for the 
curren year, and at the end of November almost 900 
enterprises were in liquidation, and for an additional 
189, the Berlin agency is preparing plant closure. 
Overall, some 1,800 firms must be closed down. 


So not even optimists believe that a land management of 
the remainder could accelerate the buildup of new indus- 
tries. There are big investments for local sales markets 
which depend on transport costs or freshness, but “the 
traditional sectors are disappearing,” according to Cord 
Schwartau of the German Institute for Economic 
Research: “The pain threshold has now been crossed.” 


There is no real alternative to an abrupt east German 
structural change. Only 1.8 percent of Trusi Agency 
companies operate at a profit today; overall, the enter- 
prises of the Berlin privatization authority last year lost 
a total of 30 billion German marks [DM] in business 
operations. There are even firms that produce more 
deficits than turnover—and still haven't been closed 
down. Experts in the Finance Ministry ask, “Must we 
really preserve all of them?” 


That the privatization strategy can also imitiate suc- 
cessful restructuring is demonstrated by the example of 
the Leuna-Bitterfeld-Wolfen chemical triangle, one of 
the most notonous industnal regions of the new laender. 


The sale could put ihe whole region in motion. Because 
the deal for the first time opens up a realistic chance that 
the region will again become interesting for the location 
of chemical enterprises. In the area of Bitterfeld/W olfen. 
a chemical park under the leading participation of the 
Bayer corporation 1s to be created. 
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Minol Privatization Critical to Industry 


92GE0227B Duesseldorf WIRTSCHAFTSWOCHE 
in German 24 Jan 92 p 19 


deal so far is the second largest privatization by the Trust 
Agency. The Ted group has promised investments of 
about 5 billion German marks [DM]. 


This commitment could prove to be the first step 
towards saving the large cast German chemical industry. 
Saxony-Anhalt Economics Minister Horst Rehberger 
said happily that the sale shows that “this industrial 
sector has a future, and thus also an entire region of our 
country.” Now “decisions must also be made on priva- 
tization of the Leuna chemical works.” 


But those are not in sight. So far there are no buyers for 
the mostly obsolescent installations for the manufacture 
of plastics, organic materials, and special products. 
Whether this will change depends not least of all on whether 
the Ted group with Thyssen’s know-how will, as planned, 
build up Europe's most modern refinery in Leuna within the 
next four years. The installation, costing DM 3.3 billion, is to 
refine up to 12.5 million tons of oil annually, more than 
twice as much as the present plant. 


The fate of the region depends on the success of the plan. 
The new refinery is not only to produce fuel for Minol, 
but also supply the reviving cast German petrochemical 
industry with raw matenals at competitive prices. In the 
environs of the refinery, 5,000 jobs could be newly 
created, and some 8,000 jobs in ancillary plants—as 
compared to 30,000 formerly. 


Minol AG is not burdened with such imponderabies 
The former combine is considered the last plum of cast 
German industry. Even last year the Trust Agency 
reported a profit of DM250 million there. The present 
value of the enterprise which, until 1995. is still linked to 
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the RWE [Rhine-Westphalian Electncity Works] subsid- 
tary Dea and Veba [United Electricity and Mining 
Corporation] subsidiary Aral through joint venture con- 
tracts: about DM? billion. 


The Ted consortium hopes to market Minol countrywide in 
the future. But before the onole. trademark of the c1- 
combine, can move west st has to molt first. Instcad of the 
old reddish-yellow feathers, im future «1 1s to be affined m 
hiac hues on filling stations and gasoline pumps 


New Laender Seen Losing Industrial Base 


92GE0228A Duesseldorf WIRTSCHAFTSWOCHE 
in German 24 Jan 92 pp 24. 27 


[Arucle by Bolke Behrens, WIRTSCHAFTSWOCHE 
editor: “Pull Only the Weeds™] 


[Text] In Bitterfeld, the most modern plant in the world for 
conductors of light waves 1s being constructed, near Dessau. 
a sugar plant of high-tech dimensions. Ai the Opel plant in 
Thuringia, or the Mercedes plant in Brandenburg. the 
newest model cars and the newest mode! trucks 
will be rolling off the assembly lines. 


Has Germany's cast msen up out of its socialist ruins, 
soon to become the wndustnal country to point the way 
toward the market cconomy’ Hardly. The sobering 
assessment made by the German Institute for Economic 
Research in Berlin [DIW] is: “It would be improper to 
speak of a self-sustaining upswing.” 


To be sure, investment 1s on the rise, even this year, but 
most of it 1s going into building and transit, financed by 
transfers and generous taxation advantages for western 
investors. Industry :s not investing any more between the 
Elbe and the Oder than in 1991, and it does so primarily 
for the for supplying local needs. 


Because the market must be assured. All the 
major western firms “want to achieve a market position 
in the new laender that 1s similar to their position in the 
old laender.” That ts the way the chairman of the board 
of directors of Siemens, Kartheinz Kaske, formulates the 
situation for all of his top-level colleagues. The claims 
are siaked out, the market in the new Germany expands 
the old west by a scale of four to onc 


The relation of investments in the foodstuffs industry. 
which is markedly bound up in local conditions, 1s a 
precise reflection of the quantitative relationship of the 
west to the cast. According to prognoses of the Ifo 
Institute, that industry will invest one-quarter of the 
west's volume in 1992. In internationally competitive 
key industnes, such as motor vehicle construction and 
machine building. electrotechnology. and chemistry. on 
the other hand, the flow 1s no more than approximately 
an eighth to a tenth of the western amount 


Even the relatively low investments in the new lacnder 
are threatened: Concerns such as Siemens, Volkswagen. 
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and Daimler-Benz are becoming involved in the Czech- 
oslovak investment goods industry, which 1s steeped in 
tradition. Their skilled workers and engineers are hardly 
any less expenenced than German workers. but they 
earn considerably less. 


Even a man such as Tyll Necker, who otherwise tends to 
be rather optimistic, 1s becoming fearful. The few facto- 
nes of the future could become “islands in an industrial 
desert,” the vice-president of the Association of German 
Industry [BDI] fears. 


The frightening scenano should be taken senously: If the 
attempt to create a labor-intensive industrial base 
capable of competing in the world market fails in the 
lose their base, and the persistent migration of skilled 
labor to the west will increase the retrenchment process. 
Capital will not be created. Result: The cast will be 
condemned to an existence as the west'’s poor relation 
forever and for all time. 


The Trust Agency's balance sheet shows just how far the 
process has progressed: If far in excess of 4 million 
people were employed in their plants initially, circa 2 
million would have to be employed in the final analysis. 
once a western standard of labor productivity has been 
achieved. In the assessment of Trust Agency staff mem- 
bers. no more than approximately half a million jobs 
have been created, although officially just under 900,000 
were assured. Evidently, the firms would rather accept 
ee oe ee ee 
employ workers 


The Trust Agency's sales figures are illusory. Indeed, 
about 400 firms are privatized each month, but, for the 
most part, they are small firms, or parts of conglomer- 
ates. Thus, by the end of last year, approximately one- 
third of the small firms that employ up to 50 people had 
been privatized, but not even one-sixth of those firms 


employing over 500 peopic. 


The great remainder is left hanging in the balance. Birgit 
Breuel, the president of the Trust Agency. a dyed- 
in-the-wool adherent of the market economy, has gone 
much farther than the pure doctrine allows: “95 percent 
of the firms would no longer exist, if we had not 
provided some financial backing ~ 


But now, money is becoming tughter all the time. In the 
meantime. guarantees are no longer made to back invest- 
ments, and in the credit markets, the banks are balking. 
According to calculations by the IAW Institute, the 
concerns owned by the Trust Agency will invest 6 
percent less in 199) than im 1991 


The final blow is coming. not even partial state ownership 
could keep it at bay In any case, Birgit Breve! complains 
that “many citizens consider the Agency omnipotent and 


responsible for everything.” and she fears: “If this umage is 
fostered any further, 1 will be our rumnation.~” 
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Even today, the authority, with its 3.600 staff members. 
is completely overburdened. De facto. 1 1s in charge of 
industnal policy, but it 1s not equipped for that role. It 1s 
supposed to make decisions that are reasonable from the 
standpoint of business administration, but its rules for 
doing so are hardly transparent. Far-sighted. disinter- 
ested managers are supposed to pot the way to a 
market economy from their Berlin-based central office. 
but they render themselves superfluous that much faster, 
the better they perform their task. The Trust Agency has 
assumed a corporate identity, yet its avowed purpose is 
self-elimination. 


But that is hard: Near!) all the pearis the firm owned 
have already been sold. such as hotels or newspapers. 
building matenals plants. refinenes. and commercial 
firms. Now approximately 6.500 firms are im the Trust 
Agency's portfolio, approximately 70 percent of which 
are considered viable. 


But at what price? Should the Trust Agency insist that 
investors promise to guarantee jobs. it would probably 
not escape having to make concessions as to the price, 
say the German Institute for the Economy [DIW] and 
the Institute for World Economy in Kiel in unison. 


New financial supplements are necessary. The DIW 
sugeests endowing the Trust Agency firms so heavily 
with investment funds that by this means. approximately 
half of all necessary investments are covered. Those in 
Kiel, on the other hand. favor a one-time indemnifica- 
tion for the requisite subsidy in the purchase prnce. The 
president of the employers’ organization. Klaus Mur- 
mann, urgently advises active structural policies. “even 
if doing so is perceived by some heroes of the pure 
doctrine as a lethal injection.” The DIW. like Christian 
Democrat Necker, demands that some thought be given 

to wage ts. The Association of German Trade 
Unions [DGB] and the BDI want to work out jornt 
industrial policies for the new laender 


If subsidies must be paid. then something independent 
should be created. The fostering of part-ownership by the 
employees in Saxony 1s cited as an exemplary paradigm 
Approximately one out of every two of the | 70 firms that 
were taken over by their own management involved its 
workers im raising capital. prarses Michac! Lezus. man- 
ager of Workers’ Association for Fostering Partnership 
with the Economy [AGP] 


Mr. Lezius charges that the national politicians have no 
sense of home-grown. grass-roots capitalism as a basis 
for a new industnalization. and he adds: “If Bonn docs 
not become more involved here. un a few years we wil! be 
complaining about the unjust distmbution of wealth in 
eastern Germany.” to say nothing of the disparity of 
power between the west and the cast 


The arrogance of many of his western colleagues bothers 
industnalist Necker. “If, as a 40-year-old tree. one looks 
down at a little plant and says: “Well. vou are not as big 
as we are, %© you should be torn out Dy the roots—that 
cannot be the sense of the thing ~ 
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Only the weeds should be pulled up 


Industry Head Pessimistic About Recovery 
92GE0228B Duesseldorf WIRTSCHAFTSWOCHE 
in German 24 Jan 92 p 21 


[Interview with Tyll Necker, vice president of the Asso- 
ciation of German Industry (BDI), by Bolke Behrens. 
place and date not given: “Islands in the Desert™] 


[Text] [Behrens] Mr. Necker, is the castern upswing 
which [Economics] Minister Mocllemann has said so 
much about, really coming” 


[Necker] Unfortunately, only mm those areas where eco- 
nomuc achievement 1s under way at the regsonal or local 
level. Where industnal achievement that can stand up to 
imternational competition 1s called for. production will 
continue to fall off 


[Behrens] Is that the result of the outdated products” 


[Necker] The prevailing opimion in the west that the 
cast's products are just punk, 1s a basic error. There are 
many products that would be marketable with a few 
more or less necessary adjustments, im design. for 
example. The producers would be competitive if the cost 
and turnover structu’es were not as distorted as they 
were in the collapse of the socialist system 


[Behrens] The ability of industry im the new laender to 
compete 1s being improved by the high influx of invest- 
ment. however 


[Necker] This commitment, by itself, 1 not enough. 
however. In industry, for cach new job that 1s created, a 
minimum investment of 200.000 German marks [DM] 
1s needed. Since we need approxmmately | millon new 
jobs im the new laender im the industnal sector. some- 
thing on the order of DM200 bilhon would be needed. 
but the annual volume ss under DM20 bilhhon. So we 
would need 10 years just to create profitable jobs 
through investments 


[Behrens} We are beginning to see where you are headed 
with this The proposal that has already been filed away. 
namely that wages be subsidized 


[Necker] That proposal ss still on the table. The Beriin- 
based economics researchers from the German Institute 
for the Economy [DTW]. for example, have, withen the 
span of four weeks. changed their minds quite com- 
pictely. First they were opposed to, but now they favor. 
wage supplements. When. for political reasons. or for 
any other reasons. the paid mmcomes are to be so much 
higher than the carned incomes. there are only two 
possibilities: either the firms go bankrupt. or we have to 
give the firms a handicap supplement that makes 
possible for them to mayntain their ability to compete 
We cannot afford to allow far mm excess of 90 percent of 
the industnal firms to go bankrupt 
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[Behrens] Can we sull afford that” 


[Necker] Wage subsidies need not be invented. they cxrst 
already. Last year the Trust Agency provided subsidies 
of DM30 bilhon, or 40 percent of the total wages and 
salanes paid to thei firms. to keep them above water 
But these momes were disbursed on a case-by <ase basis. 
on the basis of individual administrative decisions And 
so, clerks determine which firm ss viabic 


[Behrens] Who should ake that decrsson” 


[Necker] The market. The motto must not be: Whoever 
bowks heavy losses and yells a lot. and has good contacts 
to the Trust Agency, will get a lot. No. Ground rules have 
to tw established. A firm that can get by with thes kind of 
suppor has proven i can survive im the market place 
And a firm that cannot manage at that port, 1s shut 
down 


[Behrens] Is that called subsedization instead of privati- 
zation” 


[Necker] With this kind of subsidization. privatization 1s 
rapidly accelerated. For when a firm can demonstrate 
that it 1s in the profit zone—<even if 1 1s there thanks to 
temporary State suppori—that attracts investors | also 
claim that the Trust Agency would then garner better 
prcoes when it sells firms 


[Behrens] A radical counterproposal Put al! the moncy 
imto building up a small. highly technological industry 


[Necker] If we want to foster the buildup of the cast with 
nothing more than high investment suppicements. what 
we will get 1s an extremely capital-ntensive mode of 
production. A few highly automated robotics-<dnven 
factones would become islands in a desert. That cannot 
be the goal 


[Behrens] Would you rather have old industrnes. such as 
for example. shipbuilding. kept alive by artificial means” 


[Necker] In that sector. we have established a restoration 
program that makes provision for job reductions from 
$0,000 to 18,600 jobs. Given a proper adjustment 
penod, the shipyards will be competitiwe Bul. « os 
impossible to achheve Olympic form without! traning 
And, we need fair ground rules. In the new laender. for 


example. energy 1s | 5 percent more capensive than it 1s 
um the west. Those are hardly fair starteng conditions 


[Behrens] From the viewpornt of many an entrepreneur 
im the west, « would be just fine if no new competition 
were to develop in the cast 


[Necker] That is precisely the problem. Today there ua 
cartel of egorsts who say What do we need any compe- 
tution for. when we have all the customers” That « 
thinking im the short term. and « = short-sighted 
because. if the industrnal landscape between the Elbe and 
the Oder turns into a wasteland. and the people there are 
no longer employed. they will have to be supported by 
the crtizens from the Rhine to the Elbe 
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Cresson Promises Finland E( “iembership Sepport 


L.D2002092192 Hetsunka S~omen Yiewradio Network 
in Finnish 1700 GMT 19 beb 92 


[Text] French Prume Minster Edath Cresson promrsed 
her suppor for Finland's EC membership at her discus- 
sons with Premier Esko Aho. According to Cresson. the 
sooner Finland submits her apphcatvon. the better The 
French stressed mm the discussions that Finland's desire 
tO preserve neutrality 1s not an obstacle to membership 
it was thought that « 1s up to Finland to decade how to 
define their negotiating position Aho and (Cresson had a 
discussion lasting a couple of hours. Later. Aho also met 
with Pressdent Francon Mitterrand. Aho sasd after the 
mecting with the prime munister that « would only be 
seen in the negotiations whether 1 1 possible to recon- 
cile Finland's policy of neutrality eth EC membership 


Beregovoy Says Franc Has Revaluation Potential 


LDJ80212359) Paris France-Inter Radio Network 
on French 1000 GMT 20 Feb 92 


{Excerpt} The movement to revalue the franc within the 
European Monctary System 1s not over This statement 
was made a while ago by Economy and Finance Minister 
Prerre Beregovoy The franc os still not high cnough. he 
sand: it has potential for revaluation which gong to 
continue to manifest itself [passage omitted] 


LD200214239) Pans France-Inter Radio Network 
in French 1800 GMT 19 Feb 92 


[Text] Serge Bowdevars, 63. has been appornted secretary 
general of the Foreign Minsstry. replacing Francon 
Scheer who was dismissed by the government following 
the Habash affaw Serge Bow’ewarn had been French 
ambassador to Germany for more than five years 


* Biographic Profile of Laurent | abies Published 


VIP 01414 Parcs LIBERATION om French 
Vian Vipd 


[Article by Jean-Michel Thenard: “Fabrus, the Man im 
Whom Mitterrand Recognizes Himself} 


[Text] Fateus” “A type of cold monster. from his head to 
his toes. but nothing in between” An Elysee aide. 
Edgard Pisani. pressdent of the Arab World Institute. 
was not very flattering during an interview yesterday on 
France-Culture celebrating the arrival of the new 
Socialist Party (PS) first secretary As a frend of Miche! 
Rocard’s. seeing the mayor of Conflans suddenly pro- 
moted to “virtual presidential candidate” was not 
enough to remove his preyudices against Fatius who at 
the Rennes congress one and one-half years ago. was 
viewed by the Rocardians—and not only by them—as 
the head of a band of “gangsters ~ 


Fabius 1s used to these malicious phrases that sometimes 
reach the met of propnety They hawe been falling 


the Natbonal Assembly arouses lots of preyudices Thus it 
s that. conmdered cold and sik for some. 
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hum for not having fallen mmto the cauldron of the lefi 
when he was young But one ss not born a Socialist. one 
becomes onc by relation or by chowe Fabs just had 
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minister had until then made a” almost 
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What will he do with this post? First he will try to drop 


off the umbreila that he 1s still carrying at the cloakroom, 
confided to us last October. Why would he renounce i 


annoying when, to succeed in congucmng Without this tactical rapprochemeni with Rocard. he would 
of first secretary that two years beforehand had undoubtedly not be the new first secretary of the PS today. 


hum despite pressdential support. he shelters him- 
again at Rennes behind Mitterrand’s biessing Why 


Seedipinendialiendandioammen den indie, bs 


a Bag ype yp eye today when the Socialists have just offered him the 


Last fall he freed himself from the head of state by refusing springboard—one can also fall off—that they had 
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* Increasing Number of Miniparties Examined 
GIESO48YA Milan L UNITA im Itahan 
2 Feb 92 ps 


[Arucie by Rosanna Lampugnan: “Homemade Parties. 
Little Leaders With Lowered Head™] 


[Text] Hunters, fishermen, housewives, pensioners, auto- 
mobilists. southern icaguers Xenophobic bordenng on 
racist, special imierest groups to the bone. often quarrel- 
some to the port of torment. all adore the Great Wicider 
of the Pickax. They are the leaders of the army of little 
parties preparing to aault the ballot boxes mm Apni 
Giorpo Galh, the polrtecal analyst. says “Certam electors 
select little things which they can at ieast be sure of ~ 


Rome—“The knights of nothing.” Is that a medieval 
novel” One of our own rock groups” A club of young 
idiers’ Nothing of the kind. It 1s the name of a party duly 
registered at the Interor Ministry and which. along with 
another 63. participated m the 1987 political clections 
In thes heated sessson of 1992 there us no trace of the 
knights. for the moment. Just as there 1s no trace of the 
National Renters’ Party. There are many ltahan partes 
and they are dispersed mm a thousand tnckies. Some are 
known and disregarded. or are compictely unknown. 
armed only with that handful needed to form the lrst. But 
still they do not give mm. and um the end their constancy 1s 
sometimes rewarded, as «t happened with the League of 
Pensioners and Housewives. which really won a seat in 
the newly formed Brescia [municipal] council A glance 
at thes minor landscape and the opimon of Giorgro Galli. 
the political analyst. can be useful and interesting before 
the big parties loom up with the: ciectoral proclama- 
ons Because the little ones mm politics rarely manage to 
be featured in the newspapers uniess they use their own 
Like the At6é League for Sowthern Action. the party 
founded by Giancarlo Cito. owner and master of the 
televisson station actually called At6 


We are in Taranto. a city  coonomec criss. Italseder, as ot 
was called mm prosperous Gomes. 6 fo longer working In 
fact, «t « berg dusmantied Along with that colossus. the 
@nving impulse. the small industria! substructure that 
provided the city of the two seas. the Little Sea and the By 
Sea. with the highest income m the south. also being 
dusmantied The smal! industnal suMtructure was replaced 
by the crumenal suletrocture. then abeorbed by the Dg 
crumenal cements And af the poet « « the Mafia that 
lays Gowen the law while the others eaich from the 
wedeiines Bul there are thow eho decoded not to beep still 
giving vent to al) the ducomtent accumulating recent 
years. A clewer whee (Crancerio (fo 4 years of age a 
emall conmsirutior entrepreneurs places macrophones and 
teteviwon cameras direct!) in the munaxopel counc: and 
then calls on the Cotuvems to Comment of the offen sorry 
mages that the city Ral) proeects 


It = the treuenph of guaalengerre of coer and deaf 


cnimg tage ft! « Det & short step from the telewron 
cameras to the ballot boa A406 = Decomeng a party tos 
sending sever councion to the mumps! coun: and 


ITALY & VATICAN CITY 
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two to the provincial councsl. Cito says with obvious 
pndec. “Proportonatcly. | am the man with the most 
votes on the lust.” Success docs not frnghten him. he can 
allow himself savagely to attack everything and 
everyone, to claim hrs League has no program other than 
encouraging people to rob less and to condemn polit- 
cans’ corruption. “People vote for me. for us. because 
they are ured of beung deceived. Everyone 1s voting for 
us, men of the mght. of the left, because we are clear and 
semple. We say ‘no to the Albanians because we should 
think of Itahans first. and we say that what Cossiga. a 
man whom | admurc. 1s saying today. he ought to have 
sand carer.” Cito becomes worked up on the tciephonc 
He tells about suits agains! parties thal reported!) dared 
to Mention some penal proceedings against him But he 
forgets to cite his comvactson for rece:ving stolen goods 
with a final sentence of one vear and four months of 
prison. Perhaps the pardon he received made him low 
his memory. But he couldn't care less about «1. It goes 
like the wind on the waves of his televisson station The 
electoral campaign docs not cost him a penny Success in 
an arca such as the Taranto arca. in cconomi-socal 
difficulty. should not fa! 


How many Citos are there mm Italy” Perhaps many. if we 
consider maimily certam zones of Secily Bul the other 
luttle partees which we have run across are not much lke 
the At6 League But they do have one aspect in common 
They are all angry Xcnophotia bordering on racism 
and passsonate glorification of that pickax wielder par 
excellence. His Excellency Francisco ( ossaga In chorus 
the pumor secretanes say. “Oh. if he had only spoken 
earher" More outward cupresssonms more votes for these 
groupings that form the: political manifesio on the basis 
of thew own private mitcrests It « the tnumph of 
individualiam. Do you remember when they would 
speak of solbdarity’ That = over burned 


Let us take for caampic. the Automotulists Party Therty 
thousand members. “even women. Roberto Vanni the 
secretary. from Lucca. caplanms and 91") votes were 
received im the admunistrative clections im Turin. the 
automobile city But the INA [National Insurance Inv. 
tute} mmspector. as well as secretary. docs not ict hemeci! 
be wntimmedated by that ofservation With the caception 
of Sardima. where poopie “prefer to walk because «f 6 
good for the health the PDA [Automotelnts Party) 
eull be represented evervehere with its own men and its 
owen program Which comes down to a battle for chim 
nating the extra regestratrom charges and surtascs and 
reduceng the price of gas That 1 ofvrows And. after all 
eho would not favor seach demands” It « no accwent 
that Vann: appeals to an ciectorate “of 2) mulhon 
~ersons.” as many a6 there are automotint Bul « 
+ laid be enfar not to cote from hus decaloguc also the 
subyects of health and wummugration ( They ough! to be 
heiped in therr own cowntry he save) and ahowe al! crvx 
sense Vanm affirms that “E werytheng comes from that 
(ee can eee the reselts of SO CIV SOR CvEen among 
sutomotelts As if that cuplamned cveryhong Natu 
rally a tirenvows bettie 1s proposed agains! alternate day 
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hoensing. “A crazy approach that docs not solve the 
traffic problem.” Nothing more, bul that ss cnough. 
according to Vanni. to send two or three deputies to 
Montecrtono [Chamber of Deputies} 


Workers and laborers are angry, extremely angry. There 
are 60.000 who sdentify with the symbol of the mier- 
twined duck and fish. Those are the bulldozers of the 
Hunting. Fishing, and Environment Party. who, just so 
they can rasse a double-barreled gun. decided to assault 
the Palazzo. The platform ss very simple, reduced to the 
essential «t os, as Carlo Maltagret. president of the 
Association, (+ 1s not a real party) affirms: “Marntain the 
demand.” Certainly, the CPA (Hunting, Fishing, Env:- 
ronment} proposes to do something for health. for taxes. 
and opposes drugs But that 1 marginal with respect to 
“the demand.” And. meanwhile « has had a frw suc- 
cesses. Between the administrative clections of 1988 and 
1990 «t garmed 700,000 votes and even reached 4 percent 
at the local level. The secretary, owner of a clothing and 
Sporting equipment business for men and women. wil! 
not be a candidate, but he will contenuc hes battic, be 
says. “to defend the environment. Because we hunters 
are the true defenders of the environment, and ‘hus we 
even take away votes from the left. in particular, from 
the PDS [Democratic Party of the Left]. as we did with 
the PC1 [Itahan Communnst Party)” There 1s no doubt 
that there has been some croson im that direction, in 
Tuscany, above all. But the CPA 1s thinking of doing 
even better It hopes to attam the same result as m 
Arezzo, where 1 won 6 percent 


A councilor, perhaps m social services. It = a great 
moment for the League of Penssoners and Housewives at 
Brescsa. Founded for the occasion, for the November 
municipal electrons, the League-Party 1s flying high The 
reured cx4 arabemere, the 62 year old Arngo Varano 
who serves as secretary. makes no secret of hes satrsfac- 
thon With only 450 members, all c1-cmplovees. the LPC 
[League of Pensioners and Housewives] 1 now 
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embarking on the natonal contest. associating itself with 
other fests, as the ciectoral law requires. Bul everything 
came about by accadent. A pensoners’ association, a few 
card games. many talks at the club and then the brillant 
sca: a party. For added strength. they also called on the 
wives and widows of penssoncrs, the Federcasalinghe 
[Housewives Federation). and the symbol was all ready 
Exemption from the health insurance deductible. equal- 
wation and updating of pensions. home care. and the 
politscal manifesto « ready. Enough to win that 4.99 
percent in Brescia that smacks of a muracle and that 
Boss: considered was usurped from his own 100 percent 
genuine Lega But Varano docs not allow his enthusiasm 
to be dampened by these petty arguments. and 1s prom- 
sing mew ideas and programs for hes future clectors 


What confusion’ Partcularism. wenophomas. craltavon 
of the prckax woelder, zero politics and ideology. It is a 
part of the mixture that « about to cxplode neat April 
Giorgro Gath affirms that “In Italy the sdeologycal crisis 
has been mixed up with the difficulty m presenting 
politecally coherent programs But today there 1s not so 
much an sicological crises. although there 1s still that 
liberal democratic crisis. as an cxcess of séeology. From 
this cuxcess. passing over the programmatic differences. 
one has reached an cxcess of particularnsm.” Thus, no 
one 1 advancing truce politcal programs. The great 
parties are winning votes by “memberships.” still fre- 
quently of the sdcological kind. but devoid of the pre- 
vious energy. “There 1s no compatibility between sec- 
toral demands and the general program. Thus, certam 
clectors not tied to the values of membership or the 
cachange vote or the vote of opimon, turn towards a 
single. limited option in which they at least have confi- 
dence. And 1 «% mainly an clectorate of cmployees. the 
same ones that moved toward the left in the 1970's when 
the PC! presented seclf as the party with clean hands 
And thes success lasted until the 1980's Now everything 
has changed Now the lcagues are successful ~ 
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* Cavaco Silva Interviewed on Country, Self 


GVIES04644 Lishon EXPRESSO im Portuguese 
18 Jan 92 pp 6R-14R 


has granted since the renewal of his absolute mayorty in 
the legislative clections last 6 October. Affer the mau- 
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{EXPRESSO}] Is there such a thing as “Cavaco Silvism™” 
And, if so, how would you describe ut” 


[Cavaco Silva} | do not like wms very much. For that 
reason, | do not value Cavaco Silvism very highly. But I 
do not wani to be excessively modest 


[EXPRESSO}] Do you therefore recognize that such a 
movement cxrsts” 
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work that has been done. While the people bebeve 
the work done was postive and neccessary and should 
even have been done 2 long ume ago. the oppostion ss 
trying to Geamgrate «a. Thos shows thal the oppostion 
does not understand the country 


[EXPRESSO] Do you bebeve that. of Cavaco Silva had 
not been involved. the PSD [Socual Democratic Party] 
would have achieved these same results” 


[Cavaco Siva] | thenk that individuals count for a great 
decal in polstacs. This even more true today. And the 
indications for the future point toward the even greater 
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people be able to place responsibility with 
vidual for what 1s done or 15 not donc. I do not 
negative thing that politics should have a face 


[EXPRESSO] But would you not agree that the 
personalization of the leadership involves 
And that absolute majorities of thes size 


Opposition groups” 


[Cavaco Silva] I have a different wew of the 
During the ciectoral campaign. there 


: 


H 


; 
i 


fels 


; 
i 
é 
g8 
3 
5 


1 
i 
i 
‘ 
ij 


[EXPRESSO] Do you beleve that the party system is 
in CTYS#s, COMtrary to the statement made by the president 
of the Republic mm his New Year's address” 


and secretanes of state of whom no one on the party level 
has ever heard emerge. In other parties, at least 10 years 
of activity as a militant would be needed 


{EXPRESSO] You have not sand whether the system is 
Of 18 NOT IM Crisis 


[Cavaco Silva] Only if the word “crisis” 1s enterpreted as 
meaning adaptation to a new time, im which certain 
issues such as the communist threat, austerity, the class 
struggle. and constant clashes between the PR [president 
of the Republic] and the Cabinet no longer have 
meaning In this new phase. the political partecs musi be 
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compictely different. Some of what were combative 
mssues for the PSD pror to 1985 could no longer be that 
between 1987 and 199! 


[EXPRESSO} Are you perhaps modifying your words cxces- 
sively om order to avond disagreeing eith the president” 


(Cavaco Silva] The prime minister must have cxceticni 
institutional relations with the PR | regard conssdernng 
my words carefully when referring to the chief executive 
of the nation as a normal thing 


[EXPRESSO}] This means that you are not saying exactly 
what you think 


[Cavaco Silva) I say what | thunk but woth the care thal 5 
necessary when the question concerns statements made 
by the pressdent The image of thes relationship that 1s 
projected 1s emportant for the country. Because of this, 
we are Cautious m our achons. and with our words as 
well [passage omitted] 


[EXPRESSO}] The composition of thes Cabinet has been 
very harshly critecazed. [1 has been saed that you did not 


[Cavaco Silva] No. | have the cabsnet | want. All of the 
individuals | asked to jorn the Cabinet accepted | would 
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[Cavaco Sawa} That s merely your opemon. If I thought 
there was 2 weak point, you must admuet that. because of 
the way | operate m polmics, | would not have allowed a 
to continue If 1 mammtain a position. rt 1s because | think 
it Sa Stromg pout. There are 16 momesters. and | work 
more closely with them than any other person does |i 
I who know them best 


[EXPRESSO] Do you not think that you took a leap into 
the unknown when you replaced the munister of finance 
just before Portugal took ower the Presadency of the EC” 
And. on top of that. you appointed an individual! you did 
not know wil 


[Cavaco Silva} Now | am seeing some statements in the 
media about Dr Braga d> Macedo’ Do you know that he 
1s one of the few ministers whom | address in the familiar 
form’ The fact «= that we were schoolmates af the 
university many years ago. On the other hand. he was 
sponsored for the European Commussion by the Portu- 
guese Government. and. on his own ment. he rose to the 
highest level of government officsaldom. [passage 
omitted] He 1s. therefore. an individual who understands 
the basic issues in the financial sector 


[EXPRESSO}] “ut 1s thes a cabunet designed for the Portu- 
guese Preside acy or for the administration of Portugal” 


[Cavaco Siva] It « a cabinet designed to govern Por- 
tugal I have brought to my Cabinets something that 1 a 
practice in other countnes. as well—team stability 


[EX PRESSO] Does this mean you are not contemplating 


any reorganization” 
eee You might note how the Spanish 
minister of has remained im office. like the 


French minister of foreign affairs. There os a trend 
toward team stability 


[EXPRESSO}] In the process of reorganizing the Cabinet, 
did you not take into account a certain balance in the 
mclinations cxrsting within the PSD” 


[Cavaco Silva] I did not, and | must say further that I did 
not note any such inclinations. Had they existed, they 
would have had to be reflected in a systematic. or almost 
systematic. of the positions of groups of 
individuals. Now, | saw no such alignment in either the 
Council of Ministers or the PSD Political Commission. 
There are different views, but there 1s no jorning together 
by a group of individuals with weews tending in one 
direction or another [passage omtied) 


[EXPRESSO] There have always, sence the days of Sa 
Carneiro, been two main movements within the PSD— 
one more social democratic and the other more liberal. 
Does this continue to be the case” And do you not 
believe that people see Fernando Nogucira and Dias 
Loureiro as the representatives of these inclinations” 


{Cavaco Silva] Within the party. mo. This 1s not inter- 
nalized in the party, although people are indeed affected 
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by whal the mass media propect. | understand what you 
are sayong, but | thenk that, mm recent years. thes has faded 
conmmdecrably For cxampgic. | defend some possteons that 
certamn wnd:veduals call leftest. or wery social Gemocratx 
But, at the same time, | advocate others that different 
undiveduals say are mghtes’. or are very lberal. Basically 
thrs 1s the product of the pragmatism that 1s to be found 
m the achoms of the Cabinet and the party today 
although without deviation from certian fundamental 
principles. [passage ormutied) What has been sand about 
the supporters of Nogucira and Lowresro 15 an aruficsal 
construction that has been encouraged by some people in 
the PSD. as well. | admut this. But what surprises me os 
that so much has been ernitien about this issue. although 
| wnderstand that the mass media cannot simply be 
ymited to duscussons of the clashes between Eng 
Guterres and Dr Samparo. the disagreements within the 
PC (Commun Party], or the resgnation of Dr. Lucas 
Pires from the CDS [Socal Democratic Center Party] 


[EXPRESSO} Doesn't « seem to you that the vast and 
diverufied ciectoral universe into which the PSD has 
been transformed, together with the vulnerabilities of 
the opposition. will tend to convert this artificially 
created situation into a real one’ And might not the 
opposition to the Cabinet eventually come to be man- 
fested within the PSD ntsclf” 


(Cavaco Silva] | would not tolerate the development of 
orgamized movements within the PSD. If such a pont 
were to be reached, | would perhaps have to conclude 
that it was tome to begin to thonk of my retirement 


[EXPRESSO) Thes on itself might project the mage of a 
man who does not get along comfortably with pluralism 


[Cavaco Silva) But there ss pluralism within the PSD’ 
You should not think that everyone m the Naivonal 
Council. the National Political Commussion., or even the 
Permanent Commission thinks the same. We try to 
acheeve a jornt position, and we succeed [passage 
omitted] 


[EXPRESSO) With matters developing along these lines 
there seems to be a likelihood that esther the Political 
Commismon or the National Council will become a 
verrvabic parliament, with such a broad party. There is 
talk about the “Mearcanization™ of political life om 
Portugal! 


[Cavaco Silva] The PSD has always been a party m 
which individuals do their own thinking. But, at this 
tome, there 1 a clear concern about unity within the 
party. it « not that | am trying to wmpose a postion 
within the party systematically. | inquire and | listen a 
great deal so that, when a proposal emerges. rt 15 more or 
jess what the majority of the party wants. I learned this 
with Sa Carneiro, who once sand: “They say that | direct 
the PSD. but | attempt first to learn what the party 
wants. The fact that | later appear and present these 
proposals what creates the séca that | am directing 
matters, that | am the motive force.” Without 
attempting to umutate him. what | do whenever there 1 a 
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difficult decrsson to be made 1s to emvite several people to 
lunch. talkeng with others and asheng one Question or 
another. the caact purpose of whech 6 not known to the 
people with whom | am speaking 


[EXPRESSO)] When you decode thal your carcer as 
prime munrster has ended. will you comuder rumning as a 
candsdate for the Prewdency of the Republic” 


[Cavaco Silva] My fulfillment comes from dog thongs 
When | arnved here. I found that there were a great 
many thongs to be done. [passage Ormetied) Now. om thes 
Portugal that «a member of the EC. there are also many 
things to be done [passage omitted] I want to comtimuc to 
do things in order to develop and modernize the country 


[EXPRESSO; You have spoken about the past and the 
present. bul the question had to do wrth the future and 
the possibulity of your candidacy for the Belem post 


{Cavaco Silva) We are pust at the begenming of 2 legrsla- 
tive term. The answer, naturally. 1 that thes 1 not one of 
my concerns. Now. if you were to ask me if I cachode this 
possibility under all curcurmstances [passage ormitted] | 
do not mean that | would not test these waters, but | 
iMSiSt ON Saying that. at least for the terme being. and faced 
with the tasks ahead of me. 1 do not fee! drawn to the 
Pressdency of the Republic “ omssdering what | am goung 
to do and what | would like to do. 1 must admut that, if 
it were to come to a chowe now. I would definitely 
choose to continue as prime minster 


[EXPRESSO) You are. therefore. contemplating the 
possibility of a third legislative term as bead of the 
Cabinet” 


[Cavaco Silva] Possibly. although I hope I am discerning 
enough to withdraw at the proper moment I do not 
belveve that there 1s anyone who cannot be replaced | am 
not such a person. | have not made any decrwon yet 
about seeking reekecthon im 1995 


[EXPRESSO] The initial occupancy of the Presidency of 
the EC must certamly have served to mecresse your 
workload and to alter vour life. Is thes truce” 


[Cavaco Silva] it has changed «. | smmmediately gave 
mstructions to my office to avond fillong my schedule 
with matters having nothing to do with the Pressdency 
for a penod of sia months [passage ormitted] 


[EXPRESSO) Does what the Cabenet members carn 
compensate for the necessary sacrifice” 


[Cavaco Silva) We are a country mm whech many people 
do not carn well, and it 6 true that the members of the 
Cabinet carn more than the average. But there 1s one 
thing | can tell you. It 1 not on the salaries the C abinet 
members carn that any ostentation 1s possible A Cabinet 
member in Portugal will carn perhaps as much as the 
driver for a prime mister in one of the leading Euro- 
pean countnes In | 980, when | was moenrster of finance 
a British minister asked me how much | earned and then 
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commented: “Well, this ss interesting. That is more or 
less what my chauffeur 1s being pand ~ [passage omitted] 


[EXPRESSO] This puts some limits on the search for 
candidates for cabinet posts. 


[Cavaco Silva] lt may. There are individuals who do not 
beheve is fair to impose certain sacrifices on their 
families. | am a person who is content with little, and 
inasmuch as both my wife and I have been working for 
many years, we have managed to pul aside a nest cep 


PRESSO] Have you encountered this difficulty in 
Seas c ailian an aet 


[Cavaco Silva] No. As I have said, all of the ministers to 
whom I issued invitations accepted. [passage omitted] 


[EXPRESSO] Do you not believe, then, that the salaries 
should be substantially increased” 


for the political coordination of the EC Presidency 
appear to be one such indication. 


[Cavaco Silva] | also hope I will have enough political 


All of the other ministers have been assigned the respon- 
sibility for specific Community issues. Therefore, Dr. 
Nogueira has the greatest freedom to carry out certain 
functions. [passage omitted] 


{EXPRESSO] What about private television? Have you 
already formed some ideas” 


[Cavaco Silva] No, but even if I had, I could not reveal 
them. I like to have a basis for forming ideas, and | do 
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candidates, and. if there are only two channels availabic. 


does anyone cxpect that the government will take over 
the entreprencunal responsibilities of the private opera- 
tors. As long as | am prime munister, ict no one plan to 
come to the state asking for subsidies for private televi- 
sion. This is a realm in which private enterprise, which 
knows the rules and has frecly cupressed a desire to 
participate, must operate, and one mm which t will have 
to know how to manage 


{[EXPRESSO] Do you, for your part, think m would be 
good if two parties reached an agreement” 


[Cavaco Silva] Let us say that | have nothing against i, 
and | believe that thes could strengthen the group 


EXPRESSO] There 1s much talk today about recession 
ill the “democracy of success” have to be shelved for a 
tome” 


= 


[Cavaco Silva] It 1s true that a recession is berg caper 
enced in the United States and in England, as well, and 
the growth in other countries is weak. There arc, there- 
fore, concerns about the economic situation in the snayor 
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when wages are 
when domestic production 1 continuing to 
and when we have an unemployment rate of 
we will have to be very strict 
the public sector so that there will be more 

room for the private sector But | have 
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considerable confidence that, by acting judiciously, we 
will be able to get beyond this phase without need for 
impoverishment and even with an improvement in well- 
being. [passage omitted] 


[EXPRESSO] But « n't the state itself be contributing 
again to a substantial increase in unemploymen, with the 
elimination of the public bodies deemed nonessential? 
There ts already talk about the possible dismissal of some 
100,000 individuals from jobs in the public administration. 


[Cavaco Silva] The reports that have appeared in the 
newspapers about the dismissal of thousands of individ- 


ceased to be useful or that duplicate others may be 
eliminated, and there are some that have surplus per- 
sonnel. And then, some individuals may be released into 
the so-called surplus cadre, wherein government 
employees continue to receive a percentage of their 
salaries. At the same time, we will provide incentives so 
that these employees can transfer to the private sector. 
This is the proper time for doing this because there 
continues to be a serious demand for employees in the 
private sector. We will make it possible for individuals 
who have transferred to the private sector, if it does not 
eventually work out for them, to return to the public 
sector. [passage omitted] 


{[EXPRESSO] To change the subject, the Timor issue has 
again dropped out of sight. 


[Cavaco Silva] It has not dropped out of sight. We must 
bear in mind that the solution to the Timor problem is a 
political and a diplomatic one and not a solution that can 
be achieved through the use of weapons or violence. The 
tools that we must use, then, are those of a political and 
diplomatic nature. And we have used all such tools 
within our reach. When the events of last November 
occurred, shocking the international community (in 
large part because they were recorded by video cameras, 
and images are always more shocking than words), we 
succeeded in getting the EC to adopt much stronger 
positions than had ever before been adopted. | believe 


al the other vclauons commited inthe human gis 


[Cavaco Silva] It does not appear to me that this was the 
case. Be that as it may, I believe that the resolution of the 
Timor problem should be found within the UN. There is 


to continue his efforts to find what was specified at the 
tume—a just solution, one that is internationally 
accepted and that respecis the will of the people of 
Timor. I recognize that the phase of condemnation of the 
atrocities Committed is ending. We must have the 
capacity to move into a new stage, one of negotiation 
without pnor conditions, in which representatives of the 
people of Timor can participate in the future with a view 
to self-determination. [passage omitted] 


Prime Minister Receives Luxembourg's Poos 


LD2002065792 Lisbon RDP Internacional 
in Portuguese 1020 GMT 19 Feb 92 


[Text] Prime Minister Cavaco Silva received Luxem- 
bourg Foreign Minister Jacques Poos, yesterday. The 
two discussed the priorities of Portugal's EC presidency 
and the Community's external relations. Other topics 
discussed were the future expansion of the Community 
and the Delors II package on EC finances for 1993-97. 
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* Defense Minister Opposes Changing Agreement 
92EN0247A Copenhagen BERLINGSKE TIDENDE 
in Danish 24 Jan 92 p 3 


[Article by Terkel Svensson: “Conservative: No Defense 
Resolution Better Than a Bad Resolution™) 
[Text] The Conservatives believe that a billion kroner 


sible that the Conservative Party may prefer having no 
new resolution, according to Helge Adam Moller. 


Liberal defense spokesman Peder Sonderby said that “it 
to say thal we cannot save moncy on 
defense,” but he did not wish to state a specific figure. 


The present resolution is a one-year extension of a 
three-year resolution that ran out at the beginning of the 
t. Defense Minister Knud Enggaard (Liberal) will 
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like very much for the debate and the procedure 
Negotiations to be objective and for us to first discuss 
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* Paper Comments on Moves To Alter Defense Pact 


92EN0247B Copenhagen BERLINGSKE TIDENDE 
in Danish 27 Jan 92 p & 


[Edintonal: “Peace Dividend and Defense Resolution”) 


[Text] In the light of the new world order, the military can 
expect to be put on a diet when the defense agreement runs 
out at the end of the year In a month. the Defense 


Christian People’s Party. both of which are involved in 


the defense negotiations, are speaking of “billhons in 
savings” and “significant savings.” respectively 


The Conservative Party is also caught up im savings 
measures that, over the next two or three years. could 
amount to billions. Prime Munuster Poul Schiuter antic- 
ipated this back in July 1990 when he predicted that 
savings of bilhons on defense could be conce:vabic 


While the savings war continues at Chnstiansborg. there 
1S good reason to point out that the world map and the 
military threat are quite different today than they were 
just a couple of years ago. But this 1s not to say that all 1s 
peaceful and that there 1s no danger. The conflict in what 
once was Yugoslavia is the first European war in almost 
a half century—and there are no indications that the 
Serbian-Croatian dispute will be an isolated episode 


Denmark. too, must conform to the new conditions and 
it 18 Quite probable that the mulitary can be defined in 
new terms and structured to solve different problems 
than those we saw as being so natural in the shadow of 
the Cold War. But Denmark cannot go its own way and 
indirectly export its military potential without consid- 
ermng our NATO partners and the Western European 
Umon, which Denmark someday must join 


The changes in the securnty situation must affect defense 
budgets. Thus. in the light of the political statements that 
already have been made, Defense Minister Knud Eng- 
gaard must call on those who wull participate in a new 
defense agreement to state clearly what they expect from 
the Danish military. After that. a price tag can be placed 
on defense. In the meantime. helpful politicians should 
not forget that 11 would be unwise for them to take out 
more of a peace dividend than there 1s capital to cover it 


* Auken Gives Bjerregaard ‘Fina! Warning 
VIENOJ47°E Copenhagen BERLINGSKE TIDENDE 
in Danish 15 Jan 92 p i 


[Article by Jorgen Keuchel. Anette Juul Madsen. and Ole 
Dall: “Last Warning to Rutt Byerregaard™) 


[Text] In the future, Ratt Byerregaard must stick to the 
party's policies, according to Swend Auken. “We have a 
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mght to debate the future of Europe.” Rutt Byerregaard * Secial Democrats’ Poll Drop Tied to Feud 


Social Democratic Chairman Svend Auken has now * Auken Leadership Style Aired 
given fellow party member Ritt Byerregaard a final 92EN02454 Copenhagen BERLINGSKE TIDENDE 
warning: She must either stick to the party's polices or = Danish 17 Jan 9) p 4 


[Arucle by Bodil Jessen: “Auken’s Style a Problem for 
Party”) 
unacceptabie to the party for Byerregaard. ascoordimator§ [Text] Svend Auken is worn out as a leader im the 
of the Foreign Policy Committee, to state positions that = opimion of business management cuperts He 1s too 


are contrary to the party's official policies. unpredictable and hesitant in pressing situations He 
allows himself to be influenced by the rank and file 


Auken did not wish to take direct measures against “Russian conditions Social Democratic Party 
Byerregaard now, but a line has been drawn in the sand. Rm te apn hme pe A 
Byerregard 


challenged Auken Den Svend Auken’s leadership styie 1s under fire from Social 
ans oy saying Gat Democrats after half a year of open conflict with 


mark should join the West European Union if that 
organization begins to play a significant role in defense  Sthroned Folketsng group chairman Rutt Byerregaard 
cooperation in Europe. Thus far, the Social Democrats gy: Auken does not act like a dictatorial Stalinist 


sanctions against people. In my opinion. the best solu. = 1 | eaiceable leadership is about the worst thing one 
n te himself = on run into. That is what Auken has demonstrated in 


= the Byerregaard housing affair First he seems hesitant 
ever, that in the future Rott Byerregaard must “stick to and somewhat weak. As if he 1s wasting for the problem 


the positions of the party.” to evaporate. Then he comes under pressure from the 
sidelines to play “strong man.” This sheft mm leadership 
Byerregaard told BERLINGSKE TIDENDE she agreed style creates imsecurty among the people around him 


that a coordinator “must represent the party.” but she and one can justifiably criticize Auken for that It wa 
beleves she has done so. style that drags him down.” sand Associate Professor Nils 


Villemoes of the Institute of Organization and Manage- 
ment at the Techmical College in Arhus 


Union nght now, but we do have a nght to debate the ~— He pointed out that tough and consistent leaders can be 
future of Europe,” she said. successful and even enjoy populanty in business firms 

The most important thing 1s consistent behavior so that 
possible to debate the leader clearly shows what he stands for 


should be 
the West European Union during the debate leading up as auken does not take the lead He 1s criticized for 
being too hesitant by business psychologists Erno Metze 
and Niels Peter R ygaard who prepare leadership courses 
exerted on _ for the business sector 
or 





Byerregaard to state clearly whether “she is with us . = 
against us. The party 1s wasting for her. for she 1s a great They called Auken a “reactive” leader 
Greet © che warts Cor Gs pay “He reacts to what happens instead of taking the imitia- 


tive himself, The latest caample os Rott Byerregaard’s 
her her peace overture which Auken was forced to cnticize He 
provocations. If she refuses. then she will lose her last Should have made this move himself a long time ago 
Now he has to say no because she «s the one who 
suggesied it Subordinates are not the ones who should 
t the That to the chief.” sad 

4 Social D Foll —"r Ys —_— peace pipe is up 


Auken’s leadership style received a serous blow when he 
allowing himself to be provoked ~ sent a circular letter to the Social Democrats contaming 
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the words “! hawe decaded ~™ Does not thes mdicate 
dectsveness and consistency m a icader who wants to 
Step out mm front” 


“Auken should not play ‘strong man.” Thes refers to a 
leader who 1s cgocentnc and always wants to pul himself 
m the center of things When he trnes to do something he 
gors too far and brings himsecif into focus m an unfortu- 
nate way.” Metre sand 


He fet Auwken has been labeled as “untrustworthy” 
because be makes personal attacks on his opponents 


“One of hrs big problems 1s that he quickly moves to the 
personal level in conflict sstuations. He takes very 
senously when opponents hurl msults at hom and he 
promptly responds wm kind This makes him appear 
untrustworthy Mum: Jacotsen (C enter Democrat) 1 just 
the opposite She seems unaffected by her opponents. 
refrains from answernng back and simply presents her 
own opimon at all umes Therefore peopic have confi- 
dence m her.” Metre sand 


He pointed out that in the last clection Auken resorted to 
anew and different leadership strategy Even though the 
Stage was sct for a grcal many personal confrontations 
with hes political opponents Auken kept hrs composure 
and refrained from answenng back 


Auken could have continued om thes way if he had not 
come under pressured. in the view of Niels Villemoes of 
the Technical College wn Arbus 


“Auken has been unlucky He has ended up mn a difficult 
situation and the Social Democratoc Party 1s hard to lead 
today because of the collapse of socialism and the party's 
great histoncal importance Bul pressing situations put 
leaders to the test and underline weaknesses 


“Here one sees if ther behavior 1s genuine. There were 
no problems in the lasi clecthon but in today's pressing 
situation Auken’s leadership style has appeared unpre- 
dictabie.” Villemoes sand 


Business psychologists Metze and R ygaard think that as 
a leader Auken represents the problems of the Soczal 
Democrats instead of solving them 


“The Social Democratic Party «= a broad one that 
represents so much that Auken must make choices 
Today he represents the problem by behaving like a 
person with a split personality who ts trying to encom- 
pass all the contradictory clements He should listen 
more to himself instead of being guided by the vanous 
factions in the group.” they sand 


Villemoes agreed that the cause of Auken’s leadership 
problem docs not le solely in homsecif but can also be 
found in the Social Democratic Party 


“Auken 1s worn out. He « worn out by forces within the 
party that are succeeding in pushing him off course. The 
Conservative Party had a sumilar power struggle years 
ago between Nino-Hansen and Haunstrup Clemmensen 
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A thord man was chosen as icader—Pou! Schiuter That 
will also be the final result here. No leader can stand up 
to thes kind of conflict.” 


* Sappert in Previa cs 
VIENOJ45B Copenhagen BERLINGSKE TIDENDE 
in Damish 17 Jan 9) p 4 


[Arucle by Trne Baadsgaard “Massive Suppor for 
Auken at County Level”) 


[Excerpts] The Social Democratic county chairmen m 
the nation’s 14 countees back party icader Swend Auken 
100 percent and pranse him for his capable icadership 
Style 


Svend Auken (Social Democrat) 15 now receiving strong 
support from all the Social Democratic county chairmen 
BERLINGSKE TIDENDE conducted a telephone 
survey of all the party's county districts today and found 
unanimous support for the party chairman 


“We sincerely want to keep Auken around for a long 
tume to come.” sand Gunnar Sorensen from Viborg 


The support comes after Auken’s icadership style was 
called in question yesterday by four party representatives 


“Since Auken became chairman the party has moved 
ahead, most recently with the big clection victory m 
December 1990. I like his openness. there 15 no question 
of robot-like discupline. He has an incredibly fine lead- 
ership style which | myself am very picased with It wa 
style many could learn something from. sand Keid Peter 
Jakobsen from Ringkobing County and hus view os 
shared by most of the county chairmen 

There 


18 great disappointment among the chairman over 
the representatives who publicly critecizved the party 
chairman's leadership style [passage omitted] 


Several also pointed out that the debate on Avken us 
being conducted more in the media than in the party 


“ht would be strange to have no disputes—including 
personality conflicts—in a party as big as ours But | 
have not observed any sign of internal unrest in the 
decison-making bodies and | consider this a tempest in 
a teacup.” sand Mananne Bruun. county chairman im 
Roskilde [passage omitted) 
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* Auken Attacks Bjerregaard 
VIENOJ4SC Copenhagen BERLINGSKE TIDENDE 
im Danish 21 Jan 92 p 7 


[Aructe by Lars Kaptan: “A Cautious Auken Establishes 
Party's Possmon™] 
[Text} Swend Auken was among fnends when he met 300 


SID [Semuskilled Workers Umon) peopic last night in 
the Conference Hall m Arbus 


Almost ( aited | olketing Group 


“A united caccutive committee and a united. almost 
united. Folketing group suppor a clear Danish reyection 
of participation im a military umon But Byerregaard 1s 
entitled to start a debate,” Auken said 


He strongly emphasized that the union does not have a 
federal aim. in other words a development toward a new 
supersiate He started to explain Ersboll’s position on the 
matter. but checked himscif 


“I should probably be careful about quoting Ersboll One 
can get mm trouble even if one quotes him correctly.” he 
noted. gazing fixedly at representatives of the press 


( nited States Mest Stay 


Concerning his own stand on western military coopera- 
tron in the WEU., which was formerly an empty shell but 
has now been given a higher priority by all the BC 
countnes with the exception of Greece, Ireland and 
Denmark, he said 


“I am against the West European Union as a military 
factor instead of NATO. The United States must remain 
in Europe to balance the 80 millon Germans who have 
mo enemies at the moment.” 


Only one of the approximately 300 peopic there, Leif 
Andersen, chan man of SID's Construction Workers Sec- 
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“Denmark s 2 reactionary country with regard to the 
WEL Byerregaard « mght.” said Andersen without 
getting much response Auken was on home ground mm 
the Conference Hall mm Arhus 


* Paper on SDP’s Situation 
VIENO]4SD Copenhagen BERLINGSKE TIDENDE 
im Danish 18 Jan 9) p & 


[Eduonal: “Crses or No Crisis] 


[feat] The definmon of the word criss depends on 
whether one 1 personally affected by « or amply an 
onlooker Therefore there are vastly different imterpreta- 
ons of what rs gorng on in the Social Democratic Party 
just now The party leadershup thinks everything 
peaceful aside from a very small number of people who 
are berg dusruptrwe And once can always find some 


more stndent than usual The Social Democrats are 
gorng through thrs now on the issue of membership in the 
West European mon Because the discussion comes as 
a continuation of a celebrated clash between the party's 
two leading figures. Svend Auken and Ritt Byerregaard. 
the debate brought slumbering forces to life and also 
touched on Auken’s leadership ability Who 1s to blame 
for the showdown 1s of secondary importance im this 
connection. The fact m that one person dethroned the 
other with a great deal of commotion and that 1s such an 
unusual event that it inevitably attracted attention on a 
broad scale If a somular shift im power bases occurred 
among the ( onservatives or the Liberals the event would 
certainly also be given prominence in the media 


In a Cryptic statement Byerregaard denied that she 1s seeking 
4 persona! showdown with Avken her old comrade in arms 


4 personal showdown she would have chosca a very popular 
issue instead of debating the West European Umon 


ening of ther personal differences and therefore as an 
clement in a personal showdown 


That the party leadership 1s gripped by uneasiness 1s docu- 
mented by Poul Nyrup Rasmussen's hasty arnval from 
England to serve as Auken’s mainstay This underimmes the 
fact that the party leaders the situation as more 
critical than they will admit Charges of a smear 
campaign by the nonsocialrst press have also been heard 
But if a polermcal stick were to be poked into the Social 
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Democratic amt hull 1 would be sdsotx for the nomsociairs: 
press to attack Auken when bes powton 25 charrman os 
apparently a buge asset wm the nomsocuals! government's 
Struggic to stzy om powcr 


* Party Drops in Poll 
GIENOD4SE Copenhagen BERLINGSKE SONDAG 
im Danish 26 Jan 92 p $ 


[Arucie by Ole Dall “SDP Pays a Price for Internal 
Problems”) 


[Text] The Socual Democrats have lost over 5 percent of 
thew voters sence the last clecuon and the last month in 





The Liberals and SF would be the sure sinners mm an 
election at ths ume and both parnes also regustered a 
clear wpeard tendency sence last month Both parnes 


percent cutoff barner m a Gallup poll 
battle ower the party's EC lene os a possible caplanaton 


The Conservative Party stands to lose a sungic scat and ss 
forced to note that the Liberals contunuc to hold the icad 
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* Christian Party Spit Over Policy on EC 
VIENO]4°C Copenhagen BERLINGSAE AFTEN 
om Dansk 17.23 Jan 9) p 8 


[Artcte by Solwesg Rodsgaard “Power Struggic Among 
Chrstuans™) 


[Text] The power struggic euthen the Christian Peopic 's 
Party = now obviows The Executive ( ommmuetice’s sor- 
preeng reyecion of the EC uemon a vectory for the 
party s national chairman. Jann Syursen. and a dcfcat for 
its Folketing leader Flemming Kofad-S.endsen 


As parhamentary icade: and spoicsman on ( ommon 


The power struggic m the Christian Peopic’s Party has 


heen for several years and « = not cucle- 
sively about the it «& more a to control the 
political lone of the Chistian People's _ between the 


tary matiers—teacher Jann Spursen and the 4° year old 
clergyman. former housing minister and caper mm the 
parliamentary . Flemming Kofod-Svendsen 
Spursen replaced Swendsen as the party 5 national 
charrman m Apni 199) and snce then be has worked 
duhgently to make a broad range of the Christian party + 
pohoes more visshie and more up-to-date ® hen Kofad. 
Svendsen announced that he was resagning as natronal 
he also made known that he was (fh party s 
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Jann 
the party even beyond hes own age group He was also 


elected national chairman im 19%) over hu opponent. 
Merethe Due Jensen by 2 vote of 299 to 6) In addition 
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Despite the Folkcting group's sepport of Kofod. 


ms on the working 
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to the EC For better or for worse, Denmart 1» dependent 
on the decrwoms thet Europe s larger and economically 














voters’ summer vacatbons, so that ncat fall we would 
have to repeal everything we had already been through 


Vayrynen, Ghali Discess Peaceseeping Issues 
L.D2002091692 Hetsinia Suomen Yirisradio Network 
in Finnish 0700 GMT 20 Feb 92 


leat) Topecal peacekeepeng matiers, especially the oper- 


(yhah thanked Finland for supporting UN peacekeeping 
operations and hoped that Finland would continue to 
actively parhcupatc m acw operations 
Vayrynen welcomed Ghah to the meeting in 


Irish Minister Offers Cooperation in EC Matters 
LD 2002091992 Helsinki Suomen Ylevsradio Network 


* Replaces USSR Treaty 
GIJENOIS6A Helsinki HELSINGIN SANOMAT 
in Finnish 18 Jan 92 p 9 


[Artecle by Unto Hamalainen “Frnendship Treaty Rele- 
gated to History, There Is a Provision on Status of Ethnic 
Minorties on Russian Treaty”) 


[Text] The Finnrsh-Sovet Fnendship, Cooperation, and 
Mutual Assistance Treaty (Y YA), which has served for 


nearly 44 years. 1 to be officially relegated to history 


President Mauno Korvisto dictated a statement into the 
minutes of a Council of State meeting on Firnday in which 
he stated that Finland and Russia would confirm the fact 
that the YYA will cease to be mm effect through an 


exchange of diplomatic notes next Monday 
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authonty to sagn it during the pressdent s preseniateon on 


Dunng Burbules’ visit Foreign Minester Paavo Vayrynen 
(Center Party) will sign the agreement on the areas [in 
Russa] adjacent to Finland and Trade and Industry 
Minister Kauko Juhantalo (Center Party) will sgn the 
trade agreement with Russa Vayrynen and Juhantalo 
were ziso empowered to sgn 


With the exception of the adjacent arcas agreement, the 
comtents of the treaty were drafied as carly as last year 


The treaty with Russia will not go into effect immedi- 
ately. it stell has to be discussed by the parhaments of 
both countnes 


Neighborty Reistions Ireaty Miscarried 


The Finnish Eduskunta. which icf for the winter vace- 
hon on Friday. will accept or reject the treaty im Feb 
ruary. The treaty must be approved by a two-thirds 
majority, which will probably be found in the 
Eduskunta. even though individual members of parhia- 
meni will oppose acceptance of the treaty 


Onginally intended to replace the YY A. the neighborly 
relations was negotiated as carly as November 


The treaty was murtraled in December and President 
Korvisto hastened to authonze Foreign Minister Pas > 
Vayrynen on 13 December to sign the treaty with the 
Soviet Union or a successor state with a new name 


Vayrynen never got to sign the treaty because of the 

of the Soviet Union. Negotiations were 
begun im the fall for a treaty with Russa, but a lower 
status for it as compared with the nerghborty relations 
treaty was originally outlined 


When the Soviet Union disintegrated. the Finnish nego- 
tuators flexibly switched to talking about the treaty with 
Russia a5 8 Most important document In the opimon of 
the Russians, Finland was the first nation to recognize 
Russia, thanks to the treaty negotiations 


Ai the end of December the Finnish Government did 
indeed recognize Russia's status as the successor state to 
the Soviet LU mon 


Karelia Provision Retained 


In broad outline. the treaty with Russsa rs somular to the 

relatvons treaty concluded between Finland 
and the Soviet Union The Finnish-Russan treaty 
based on the principles of the UN Charter and the CSCE 
resolutions 
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there are 12 articles im the new treaty The ays the 


ciples of a market economy and mutual benefit ~ 
GATT principles will be applied to trade. Trade will be 


in Burbulis’ party, which 1s to arrive in Finland Sunday 


* Text of Treaty 


9JENO256B Helsinks HELSINGIN SANOMAT 
in Finnish 18 Jan 92 p 9 


{Text} The Republic of Finland and the Russian Feder- 
ation, which are heremafter referred to as the Parties to 


the Treaty. 


Stiresuung the wmportance of the profound histoncal 
changes that have taken place wn Europe. 


For the purpose of developing and strengthening good- 
neighbor relations and full cooperatior between the two 
countnes and peopics. 


Confirming thew parucipation in the development of a 
democratic, peaceful, and united Europe im accordance 
with the final resolution of the Helsunk: Conference on 
Security and Cooperation im Europe (CSCE). the Pans 
Charter, and other CSCE instruments. 


Expressing thew desire to work by themscives and 
together with other countnes to umprove the well-being 
of the Arctic area. Northern Europe. and the Baltic 


repoon. 


Emphasizing the histoncal wes between their peopics 
and the ongoing need for open relations. 


Stepping up their efforts to lve up to the principics of a 
State governed by law, human mghts and the basic 
freedoms. as well as implementing the nghts of minon- 
ties and promoting contacts between people. 


Attaching special importance to the development of 
democracy and economic freedom. 


Recognizing their responsibility for preserving the env)- 
ronment they live in and for protecting the environment 


of others worldwide and regionally. 
Manifesting thew efforts to strengthen international 
peace and secunty and basic. equitable 


Have agreed to the following 


Arucle |. Relations between the parties to the treaty 
shall, in conformity with the UN Charter and the CSCE 
final resolution, be based on principles of international! 
justice such as: sovereign equality, reframing from 
threats to use force or the use of force. the inviolability of 
borders, territorial integrity. the peacefu! resolution of 
disputes, nonintervention in the internal affairs [of 
others}, respect for human nghts and the bese freedoms. 
and equality of ethnic groups’ nghts and the nght to 
self-determination The parties to the treaty «ill honest!) 
fulfill their obligations under internationa! law and pro- 
mote mutual cooperative partnership in a spirit of good 
neighboriiness as well as cooperation with all countnes 


Article 2. The parties to the treaty will regularly engage 
in dialogue at the highest level of state leadership for ihe 
improvement of their countnes and on issucs of mutual! 
and international interest 
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They will confer with one another on issucs involving 


Arucke 4. The parties to the treaty will refrain from 
threats to use force or the use of force against the other 
party's terrutonal mmtegrity or polstucal independence and 
will resolve disputes between themscives through 
peaceful means in conformity with the UN Charter, the 
CSCE final resolution. and other CSCE instruments. 


The parties to the treaty wall neither use nor allow their 
termtiones to be used m an armed attack on the other 


party to the treaty. 


In the event that Finland or Russia becomes the target of 
an armed attack, the other to the treaty will lend 
assistance om resolving the ct mm accordance with 
the pnncipics and provisions of the UN Charter and will 


Article 5. The parties to the treaty will work resolutely to 
strengthen the United Nations and the CSCE’s ability to 
take acthon to preserve mmternational peace and security. 
They will support international efforts armed at disar- 
mament. the monitoring of armaments, and increasing 
trust and security im the military domain. 


In situations in which imternational peace and securty or 
the securtty of one or the other of the parties to the treaty 
in particular 1s threatened, Finland and Russia will, as 1s 
necessary. remain in contact with one another to resolve 
the dispute voy Be means offered by the United 
Natoons and the ; 


Artcle 6. The partes to the treaty will devote particular 
attention to developing cooperation between Finland 
and the adjacent areas of Murmansk, Karelia, and Si. 
Petersburg bordering on 11. 


Article 7. The parties to the treaty will develop mutual 
economec and screntific-technical cooperation between 
themselves based on the principles of a market economy 
and mutual benef 


Article 8. The parties to the treaty will resolutely develop 
cooperation between themselves to protect the environ- 
ment, solve environmental problems, and make rational 
use of natural resources mn accordance with the principle 


of lasting developmen: 


Article 9 The parties to the treaty will promote dialogue 
in the domains of culture and scrence on the basis of the 
nch tradrons of relations between our two peoples and 
common European and universal human values 


The parties to the treaty will encourage contacts and 
dealings between citizens [of both countnes]) im the spint 


Done ... as a bilingual document im Finnish and Russan 
with both texts being equally probative 


* Changes at Ex-USSR Embassy 
GIENOIS6C Helunks HELSINGIN SANOMAT 
in Finnish 18 Jan 92 pi 


Article by Mart, Valkonen: “News of Deportation of 
Proves To Be Misicading™] 


[Text] Moscow—The news of the deportation of seven 
people from the former Sovect Embassy in Helsnks at 


for the review ARGUMENTI I FAKTI 


The leaking of an in part false reporn. involving Finland. 
to ARGUMENT! 1 FAKTI and to the newspaper 
MOSKOVSKIVE NOVOSTI « week before indicates 
that a no-holds-barred power struggic = going on mm 
Moscow 


Editor Pavel Lukyanchenko stated that the new Ruwnan 
external security service's response to the report will be 
published in the next sue of ARGUMENT! I FAKTI 


Berbalrs Was | arget 


Yurty Kabaladze. the press chief of the Ruwnan External 
Imethgence Service told HELSINGIN SANOMAT on 
that he had sent a letter to ARGUMENT! I 
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ext] The pace ot ehech changes are occurring 


FBIS-WEL-914M 
20 February 1992 


treaty failed when the Sovect Union ceased to cursi as 2 
state as carly as December. On the other hand, Finland 
has managed to take the cad mm developing relations 
with the nce Russia 


Finland ss the first country that did not belong to the 
former Sovect Umson to have directly concluded a polst- 
scal treaty bust on CSCE principles with the new Russia. 
Officially. « os wsually sand mm Finland that there ss 20 


reason to rush mmto 2 diplomatic race to acknowledge the 
new situaton 


No matter whether this is 60 of not, as far as Resse os 
concerned, we neverthcicess wanted to rush matters, as 
was only rmght. The signing of 2 general polstical treaty 
dod not mesh with Present Bors Yeltsin's temetabic, 
bul we wanted to do mt as quickly as possibic 


In some Quarters people wondered why in general 1 was 
necessary to conclude a conspicuous political treaty with 
the new Russa. It worth our while to get used to the 
sdca mght away that. despite all) the recent changes, the 
new Russe os tryeng to base is international status on 
continuity 


The new Ressea wants to appear as the successor to the 
Soviet Unon. as 2 superpower responsible for its unter- 
national obligatrons As a token of this, Russia wants to 
create as broad a network of imternational agreements as 
possible, starting with the superpowers and its nergh- 
bonng countnmes With its treaty Finland 1s yornmng good 


for the po’vocal treatees. as 6. thal they recently con- 
cluded with the Soviet LU mon 


Furthermore. as for Finland. i had its own very special 
with the In connection 


of the cold war Fortunately. the Soviet Union did not 
resort to owtnght abuse of the treaty—erth the ¢: ception 
of the diplomat note crisis 


The agreement governing trade and economx coopere- 
tram comcluded wrth Russ and the adjacent areas agree- 
ment also put Finland m « somewhal advantageous 
poston. for a short tome at least. While affairs are no 
longer handled om as centralized a way as before the wep 
to tradeng practices compatible eith a market economy 
% to0 bong @ One to make @ one leap During « press 
conference Deputy Pome Miniter Gennadry Burbulss 
took great parns to try to convince us that Russa wants 
t© regan the trust that the Soviet Union lost over the 
past few vears in its economy relations eth Finland 


The new Russia has in a ea) moved farther away from 
West Furope than Nefore on the map wace a number of 
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a) NORDIC COUNTRIES 


Gushchin was the submarine’s commander, but it is 
likely that he was subordinate to 41-year-old Captain 
Josef Avsukyevich, who was said to be on board as a 
“navigation expert.” 

On the question of responsibility— “2at is, whether the 
submarine was on a spy mission or had simply made a 
navigation error—Gushchin supported what 
Avsukyevich and Political Officer Vasiliy Besedin had 
claimed earlier: Most of the navigation aids on board 
were out of order and the crew made a navigation error. 


Old Instruments 


When asked why all the instruments had suddenly failed. 
Gushchin answered. 

“The direction finder became unusable when we grazed 
the side of a fishing vessel, and the echo sounder became 
unusable because it was extremely old. The same can be 
said of the gyro compass, which was not particularly 
reliable.” 


The Swedish investigating committee, headed by Karl 
Andersson, was able to determine a few days after the 
grounding that the direction finder was working but that 
it was tuned to dance music, that the Decca navigation 
system, which uses radio beacons, was working, and that 
even the on-board gyro compass was working. 


Radar Worked 


Gushchin said nothing about that, noting only that “the 
Swedish authorities were able during their inspection of 
the submarine to ascertain that the equipment was not 
functioning.” 

According to the captain, the on-board radar was func- 
tioning, “but for security reasons, it was not being used.” 


Gushchin also described how the submarine had sur- 
faced one and a half hours before going aground and had 
then proceeded using its diesel engines. 

“Right up until the grounding,” the crew believed that 
they were in the middle of the Baltic Sea. 


The interviewer asked: “How long was it before you 
realized where you were?” 


“The grounding itself made us realize that we were not 
where we were supposed to be,” answered Gushchin. 
“Then there were doubts and various explanations and 
opinions before we realized that we must be somewhere 
in southern Sweden.” 


He also said that “we were ordered to blow up the boat 
if that became necessary.” 


Plans for Getting Free 


Gushchin also confirmed that the strong Soviet naval 
force that gathered outside the limits of Swedish territo- 
rial waters following the grounding was preparing to free 
the submarine: 
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“Such a variant was not out of the question,” as Gush- 
chin put it. 

According to Gushchin, the consequences for him when 
he arrived home in the Soviet Union were far-reaching: 


“The consequences were such that | would not wish 
them even on my worst enemy.” 


Today Gushchin lives in Tallinn, the capital of Estonia, 
on a simple pension. “One must live on the little one 
has.” as he expressed it in the interview with Robert 
Aschberg. 


* Other Incursions Doubted 


92EN0237B Stockholm DAGENS NYHETER 
in Swedish 23 Jan 92 p § 


[Article by Anders Heliberg: “Submarines a ‘Figment of 
the Imagination™”] 


[Text] The submarine incursions into Swedish waters 
over the past 10 years are “only figments of the imagi- 
nation, like believing in flying saucers.” 


“There is not a shred of evidence,” says Navy Captain 
Karl Andersson, the Swedish officer who headed the 

lati with the crew of submarine U-137, in an 
interview with DAGENS NYHETER. 


Karl Andersson, who in many ways symbolizes the 
Swedish submarine hunts of the past 10 years, now says 
he no longer believes that there were any incursions into 
Swedish waters by minisubs. 


“The whole thing was based on erroneous assumptions 
combined with prejudice against the Russians,” says 
Andersson. 

“It is true that there may have been isolated incursions 
by large submarines from Germany and the Soviet 
Union out in our territorial waters, but all the incursions 
in our internal waters—in the archipelagoes—are just 
figments of the imagination.” 


After the U-137 incident, when he was made the nation’s 
hero and his picture appeared in mass media all over the 
world, Karl Andersson was promoted to captain and 
named commandant of the Karlskrona Naval School. He 
was intermittently comandani of the South Coast Naval 
Base in Kariskrona as well. 


Karl Andersson now wants to completely forget the 10 
years of unsuccessful sub hunting by the Swedes that 
followed the grounding of submarine U-137 in October 
1981. 


“We have chased plastic bags and swans and fired at 
everything that moved, but we have not come up with a 
shred of evidence. Not so much as a screw and not so 
much as a photograph despite very extensive efforts. 


“The incursions at Drottningholm and in the Ham- 
marby harbor are completely absurd.” 
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Not Even a Screw 


“Over 1,200 submarines were sunk in World War Il 
Although we have been hunting submannes intensively 
for more than 10 years, we have not come up with so 
much as a screw in the way of evidence.” 


According to Andersson, there have natural explanations 
for every submarine incident over the past 10 years 


He says that the two which attracted the most aticn- 
tuwon—Hors Bay in 1982 and Havringe in 1988—<an be 
explained as follows 


“The only proof that existed in Hors Bay consisted of the 
tracks on the seabed, of which there are photographs. But 
those might very well be the tracks ieft by anchor chains 
lying on the seabed 


“Havringe was a matter of erroncous evaluation of the 
sonar echo. Why would the submarine lie still for so long 
and then suddenly just disappear”™ 


Navy spokesmen usually draw attention to the Doppler 
effects picked up by the hydrophones as being cicar 
acoustical signs that something large was moving in the 
water. Could that have been something other than a 
submarine or a whale (whales are not usually found in 
the Baltic Sea)’ 


Aimest a Traitor 


“It could have been a large school of herring—I myself 
have seen that exact effect in hydrophones ~ 


In some sectors of the Navy, Karl Andersson is viewed 
almost as a traitor because of his views. The argument 
used against him is that “he does not have access to the 
material on the incursions” —meaning classific 1 military 
matenal. 


“Wrong.” says Andersson. “I think | know as much as 
any of those who believe there were surmarines. When | 
was commandant of the Kariskrona Naval Base, | natu- 
rally had access to all operational maternal 


“On a few occasions | was even able to stop major 
submarine hunts in Bickinge because the assumptions 
were $0 obviously preposterous.” 


Now Andersson even wants to reevaluate the U-!37 
incident, about which he 1s probably one of the best- 
informed Swedes as a result of his questioning the Soviet 
officers on board. 


Full Speed 


“| believe it was an unintentional encroachment caused 
by serious navigation errors combined with a lack of 
know-how. 


“Several witnesses said later that they had clearly heard 
the submarine’s engines long before 1 went aground 


NORDIC COUNTRIES ” 


What kind of spy submarine would move in close to land 
using diesel engines that could be heard for dozens of 
miles around”” 


Andersson says he “had doubts about whether the Rus- 
sians were to blame even when the submarnne was 
released: But the Swedish report wes already compiciec 
when | returned to the naval base after handing over the 
U-137. There was nothing I could say.” 


* Expert Group te Mescow 
92ENO237C Stockholm DAGENS NYHETER 
in Swedish 23 Jan 92 p § 


[Article by Harald Hamnn: “Experts Visit Moscow”) 


[Text] A group of Swedish cxperts will soon visit 
Moscow in an effort to begin specific talks with repre- 
sentatives of the new Russian regime concerning the 
Soviet submarine incursions during the 1980's, it has 
been learned by DAGENS NYHETER. 


The group will consist of two or three people. Navy 
Captain Emil Svensson—who once headed the so-called 
analysis group during the submarine hunts of the 1980's 
and who for the past week has been one of Pnme 
Minister Carl Bildt’s three newly appointed security 
policy advisers—ts cxpected to be part of the delegation 
to Moscow. 


As far as 1s known, this is the first tume Sweden has taken 
such a step im connection with the submarine issue. 
Previous talks between Stockholm and Moscow have 
iaken place at the diplomatic or political level, for 
crample in connection with visits by prime ministers or 
ministers of foreign affairs or defense. 


Presumably the hope on the Swedish side now 1s that the 
new climate in relations between Sweden and Russia will 
be such that talks at the expert level will be meaningful. 
Over the past few months. there have been signals from 
Moscow to the effect that people there are ready to lift 
the veil partly on the submarine issuc. 


Secret Trip 


The planned trip to Moscow by the group of Swedish 
experts 1s being surrounded by great secrecy for the time 
berng. A foreign policy adviser in Prime Minister Bildt's 
closest circle said in a conversation with DAGENS 
NYHETER that he knows absolutely nothing about the 
matter 


“I don't know anything about it,” he said. “It 1s probably 
something that Carl 1s keeping very much to himself.” 


Nor will Emil Svensson himself either confirm or deny 
that he 1s going to Moscow 


When questioned by DAGENS NYHETER, Prime Min- 
ister Biuldt downplayed the trip to Moscow by the group 
of experts 












rally ai talked in circles for a couple of hours withou 
panes a ne anything.” says one of the Swedish nee 
ipants in Tuesday's talks “Not until the end was Bildt 
able to inject any objective issues ” 
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Government Protests ECO Cooperation W ith North 


NC 1902184892 Nicosia CYPRUS NEWS AGENCY 
im English 1702 GMT 19 Feb $2 


[By Emiha Chnstophi] 


{Excerpt} Nicoma, Feb 19 (CNA}—Cyprus has protested 
to Iran and the countnes of Central Asia over a call by 
the Islamic Economic Cooperation Organisation (ECO) 
for cooperation with the illegal regime im the Turkish- 
xccupied part of Cyprus. 


A Cyprus Foreign Ministry official, who claimed ano- 
nymuty, told CYPRUS NEWS AGENCY on Wednesday 
[19 February] the protest to Iran was made through ts 
embassy in Nicosia. 


Similar protests to the former Soviet republics in Central 
Asia wer. made through the Cyprus Embassy in 
Moscow. 


Cypnot representations would be intensified when 
Cyprus establishes full diplomatic relations with these 
countnes im the near future, the same official said. 


The ECO announced on Monday [17 February] 1 was 
aliowing the “Turkish Muslim community im Cyprus 
tO participate im its economic, cultural and technical 
activities.” 


However, the Islamic economic alliance clarified that the 
decision was not equivalent to recognition of the so- 
called “Turkish Republic of Northern Cyprus”, unilat- 
erally declared in 1983 in the areas occupied by Turkish 
troops since 1974. 


The breakaway state, which was branded “legally 
imvald™ by the United Nations, 1s recognised only by 
Turkey, which occupies 37 per cent of the island's 
territory 


“Our aim 1s to avert any kind of cooperation between 
ECO and the pseudostate and we are taking all necessary 
steps in this direction,” the Cypnot official added. 


The government 1s said to have taken measures before 
the ECO summit, after reports that Turkey was pushing 
for full ECO membership of the Turkish Cypnot bogus- 
State 


The ECO was founded in 1985 by Iran, Pakistan and 
Turkey. The former Soviet republics of Azerbayan. 
Turkmenistan, Uzbekistan, Kyrgyzystan and Tajikistan 
have been also accepted as ECO full members. 


In its final declaration ECO also backed “efforts for a 
final settlement of the Cyprus problem im accordance 
with the relevant United Nations resolutions.” 


The official did >A comment on the reaction of the 
Iraman Embassy after the Cyprus protest. 


However, in a statement to CNA, the Iraman Embassy 
said the country’s stance on the Cyprus problem was 


CYPRUS 41 


expressed by us Foreagn Minester “Ali Akbar Velayats. 
eariser thes month in Larnaca. Cyprus, where he attended 


a Non-Aligned meeting. 


The embassy quoted Velayat: as saying the Cyprus 
problem should be solved im a peaceful manner, im 
accordance with the U_N_ resolutvons, especially Securty 
Council Resolution 649 


“Thus position follows the same line as the position taken 
um the final statement of the ECO summit.” the Iranian 
Embassy said in a written statement. [passage omitted] 


House President Galanos Criticizes Ledsky 


NC1902212992 Nicosia CyBC Television Network 
in Greek 1830 GMT 19 Feb 92 


[Text] House of Representatives President Alexrs Galanos 
has charged in a written statement that Nelson Ledsky 1s 
not an exponent cf U.S. policy on the Cyprus issuc, as was 
also the case with Edward Derwinsk:, whose replacement 
was successfully demanded by the Turkish Cypnot leader- 
ship. Galanos added that Ledsky has assumed the role of 
formulating US. policy on the Cyprus issue to a pornt that 
conflicts with Cyprus’ national interests. It cannot be 
accepted that. on the eve of a presidential clection im the 
Unnted States, this 1s the US. policy on the on the Cyprus 
issuc, he noted. Galanos added that be thus felt 1 neces- 
sary to make the charges he did as president of the House 
of Representatives 


Galanos said he will rane the Cyprus issue at the 
Strasbourg meeting of presidents of European parlia- 
ments. for which he will leave tomorrow. when the ume 
is right. In a statement to the CYPRUS NEWS 
AGENCY. he added that he will also discuss expanding 
the Cyprus House of Representatives’ relations with the 
parliaments of the former communist countnes, which 
are participating in the conference for the first time, with 
the presidents of these parliaments on the sidelines of the 
conference, which 1s being held on the subject of parlia- 
mentary republics 


Issue Said ‘Closed 


NC2002150292 Nicossag O FILELEVTHEROS in Greek 
19 Feb 92 pp |. 4 


[Report by Stavros Angelidhis] 


{Excerpts} Yesterday's National Council meeting was 
limited to a general discussion because the results of 
critical talks which began yesterday between the UN 


secretary general's representatives and the Turkish Gov- 
ernment were awaited. [passage omitted] 


House of Representatives President Alexis Galanos 
raised the Ledsky issuc, but after study 1 was considered 
to be “closed.” as the government had approached the 
U.S. Government on it. It was deemed inappropriate for 





a CYPRUS 


Cyprus to ask for the removal of the Amencan official 


Denktas Returns From Germany, ( omments 


TA2002082792 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 0600 GMT 20 Feb 92 


a separate people in Cyprus. [passage omitted] 
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Poimting out that hes contacts were very beneficsal, 
Denktas said that Turkish Cyprnots should hold similar 
contacts throughout Europe. He sand: Those who hear us 
undersiand us. because our cause ss just. We do not 
resort to hes 


Greek, Turkish Cypriot Businessmen To ( coperate 
NC2002193792 Nicosa Cyprus Broadcasting 
Corporation Radw Network in Greek 1500 GMT 

19 Feb 92 


[Text] The Cyprus Chamber of Commerce and Industry 
[KEVE] and sts Turkish Cyprot counterpart have agreed 
to form four joint committees to cooperate on rssucs of 
common interest. One commutiee will study the cco- 
nomic problems and prospects related to strengthening 
ties between the two communities before and after a 
political solution to the Cyprus nssue. The other commit- 
tees will deal with environmental issucs, agriculture and 
livestock breeding. and customs regulations. which will 
be studied in conjunction with those of the European 
Community. The two chambers’ executive committees 
made the necessary decision al a meeting in occupied 
Famagusta yesterday. A KEVE statement notes thai the 
composition of the commitices and the details of their 
working program will be agreed when the two chambers 
meet again in two weeks 
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Spokesman Rejects Albanian Ciaims of Torture 


NC1902224992 Athens Elliniki Radio 
Network in Greek 2200 GMT 19 Feb 92 


[Text] REUTER reports from Tirana that an Albanian 
has accused Greek soldiers of systematically torturing 
some of his countrymen, who were iater deported from 
cur country as illegal ummugrants, in an effort to stop 
illegal Albamian emigration to Greece. 


Asked for the government's position, Foreagn Ministry 
spokesman Ambassador Emmanou:! Kalamidhas said 
The Albanian regime came up ith this false witness to 
counteract the international outcry over the recent per- 
secution of the Greek minority im the neighboring 
country. Greece, which has an cacelient human rnghts 
record, cannot be harmed by such ternbie lies. 


GREECE 


Cabinet Approves Privatization of Public ( ompanies 


NC2002070792 Athens Elliniki 
Network in Greek 1800 GMT 19 Feb 92 


governor and Panayiotrs Pavio- 
poulos as second deputy governor of the Bank of Greece. 


i ee 
NC2002074692 Athens Elliniki 
Network in Greek 1800 GMT 19 Feb 92 











“ TURKEY 


Demirel on ‘Terrorist Incidents’ From Outside 


7A1902182392 Ankara TRT Television Network 
in Turkish 1700 GMT 19 Feb 92 


[Text] Prime Minister Suleyman Demure! has said that 
Turkey 1s disturbed over terromst incidents omgimating 
from outside the country, adding Our neighbors should 
not be involved im actions against us. 


Speaking to the press iv: his office following 2 90-minute 
mecting with President Ozal at the Cankaya Mansion 
today, Demure! said he and the president had bnefed one 
another on their respective visits to the United States 
and Iran. 


Asked about the Iranian president's statement that Iran 
is waiting for a visit by a Turkish delegation to study the 
issue of ierromsm claimed to be coming from outside 
Turkey, Demirel stressed that Turkey ts disturbed over 
terrorism. He pointed out that, according to information 
supplied by security officials, part of the gang of terror- 
ists who commit murders in Turkey 1s based im the 
al-Biga’ valicy in Syria. It us believed, Demure! sand, that 
recent murders onginate from there. 


The prime minister pointed out that Iran and Syna claim 
they have no links with the issue and refuse to accept this 
information. Demirel said: 


[Begin Demure! recording] In fact, Iran is a lntthe hunt 
because we say that. We are nol accusing any country 
We are just repeating the information we have. Iran, in 
fact, has offered (o allow us to send a deieg: son to Iran 
to study the issuc. This is a relatively new offer, at cast, 
we only heard about it recently. This issue 1s extremely 
sensitive and important. If it is found to be untruc, we 
would be very pleased. We do not want to accuse our 
neighbors, bul everyone should know thal we are very 
disturbed by this. [end recording] 


Demurel said that no decision has been made yet about 
sending a delegation to Iran. He also stated that, at the 
moment, Turkey 1s noi considering asking for the extra- 
dition of the Workers Party of Kurdistan leader who 


lives in Syna. 


Hizballah Supporters Reportedly Killed by Kurds 
NC 1902183292 Paris AFP in English 1724 GMT 
19 Feb 92 


[Text] Cizre, Turkey, Feb 17 (AFP)}—Three people were 
shot dead Wednesday [19 February] in the centre of 
Cizre mn southeastern Turkey, two of them known to be 
supporters of the radical Hizballah (Party of God) 
Islamic movement. 


The third victim was killed by a stray bullet when the 
attackers, thought to be Kurdish separatists. machine- 
gunned the two other men, police said. 


Police said they supporters of the separatist 


suspected 
Kurdish Workers’ Party (PKK) who accuse Hizballah of 
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“collaborating” with Turkish securtty forces m their 
fight to crush Kurdish insurgents 


Informed sources mm Cizre sand the PKK had bees 
“settling scores” with Hizbaliah since September in this 
regon bordering Syma. Iran and irag 


The extreme-icftwing weekly “2000 IKIBIN'E DOGRU™ 
(Toward 2000) which specialises mm Kurdish affairs, 
denounced “collaboraion™ between Hizballah and the 
Turkish poloe mm last week's mssuc. It published semulta- 
neously a denial from the police chief in Diyarbakir 


A Kurdish journalist, Halt Gungen. who worked for the 
publication in Diyarbakir was shot dead overnight 
Tuesday [18 February] at hus office 


On Wednesday, an estimated 10,000 mourners attended 
his funeral in Sirnak, cast of Diyarbakir 


Witnesses said the ceremony turned into a demonstra- 
non of support for the PKK. with the crowd waving red. 
yellow and g cen Kurdish flags 


Securnty forces did not intervene 


General Staff Office Briefing on Aid to Iraq 


TA1902170592 Ankara TRT Television Network 
in Turkish 1600 GMT 19 Feb 92 


[Text] The aid being airlifted to northern Iraq as part of 
the rehef operation organized by the united mission 
force is being supervised by the Turkish Armed Forces 
This was announced in Diyarbakir at a press briefing on 
the subject organized by the Office of the Chief of the 
Turkish General Staff 


Brigadier General Behzat Orel. the Turkish commander 
of the united mission force, said that the detasis of the 
flights and aid are conveyed to the Turkish command in 
Inciritk one day tn advance. After the contents of the ard 
and the flight itinerary are studied, he said. the necessary 
permit is issued. Also, he added. a Turkish officer is 
present on all helicopters flying to the area 


After the briefing. the reasons for the united force's 
presence im the area and its activities were explained 


The trip organized by the Office of the Chief of the 
General Staff to allow journalists to see the aid to 
northern iraq on the spot has been postponed until 
tomorrow, however, due to bad weather 


CIS Chief Shaposhnikey To Visit ‘Next Month’ 
TA1902161592 Ankara ANATOLIA in Turkish 
ISSO GMT 19 Feb 92 


[Text] Moscow (AA}—-Marshal Yevgenry Shaposhnikov. 
commander of the Armed Forces of the Commonwealth 
of Independent States [CIS], will pay an official visit to 
Turkey next month 
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[Text] Zydi Peps. deputy chairman of the 

Council of Ministers and agnculture minister currently 

on an official visit to Turkey, began meetings today 
coun- 
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Pepa recalled that his country «= m the midst of « 
transition from a socialist economy to a free market one 
and discussed the problems it 1s facing in the agncultural 
secior 


Zydi Pepa then called on State Minister Orhan Kuleroo- 
glu. who pointed out that the Albanian Crovernment has 


Agricultural Cooperation To F xpand 
TA2002115192 Ankara Turkiye Radyolari Network 
in Turkish 1100 GMT 20 Feb 92 


[Text] Turkey and Albania will expand their cooperation 
mm the agricultural sector, according to a letter of intent 


Caller sad that delegates at the meeting discussed certain 
problems facing the bank 


State Minister Ciller also sand that al-OQadhdhafi sent 
messages to President Ozal and Prnme Minister Demirel 


Bomb Explodes at Istanbul Chamber of Commerce 
TA2002151192 Ankara Turkiye Radyolari Network 
in Turkish 1500 GMT 20 Feb 92 


[Text] At least three people were killed and | 4 injured in 
an explosion at the Istanbul Chamber of Commerce 
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